
EMERGENCY. 

system, on which there i s  an indebtedness  of $52€ 

the balance Qf $1248500 of a band issue dated 6ey: 

maturing s e r i a l l y  on June 1, 1960 through 1969, 1 

balance of $404,000 of a bond issue dated March 1 

s e r i a l l y  on J u n e  1 of tzhe yea r s  1960 through 1979 

WREREAS, the C i t y  meeds t o  improve and enla 

water system i n  order  Co meet the expa 

mestic needs  and t o  protect the public hea l  

we l fa re  of the i n h a b i t a n t s  of the Ci ty ,  and for t 

Marion L. C r i s t  c Asaoaiates  of L i t t l e  Rock, Arka 

Engineers, pxepare p laqs ,  specifications, and ea t  

the improvements ded, which they  have done and 

t w i t h  the C i t y  C Z a r k ,  showing an estimated 

mately $262,243, and tkXese p l a n s  a r e  on f i l e  i n  t 

C i ty  Clerk subject t o  inspect ion  by any and a l l  p 

and 

WHEREAS, the Ci ty  does not  have the money t 

m e n t s  b u t  it can i s s u e  $262,000 i n  water revenue 

the $243 o u t  of general, revenues, and a f t e r  d u e  n 

sold the proposed isasug of $262,000 i n  water reve 

S a t t e r f i e l d  and Company, I n e .  of L i t t l e  ROCk, Ark  

of par  p l u s  accrued inOeres t  f o r  bonds bear ing  t h  

of interest: Bonds mabhuring i n  the yea r s  1961 t c  

a t  4w; bonds maturing i n  the years  1970 t o  1977, 

and bonds maturing i n  tthe years 1978, 1979 and 1 9  

- .. . 
' .. . . .. 

"" ---9 
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its present  water  

iOQ evidwced by 

aber 1, 1948, 

ZlUSiV&,  and a 

1955, maturing 

inc lus ive ;  and 

Te the municipal 

1 and general  

I t  purpose h a s  had 

ms, Consulting 

nates of ccct of 

lave f i l e d  their 

>st of approxi- 

3 office of the 

:sons i n t e r e s t e d ;  

make these improve- 

mds and advance 

;ice the Ci ty  h a s  

ie bonds t o  W. H. 

Isas, a t  a price 

following r a t e s  

.969, i nc lus ive ,  

.nclus ive ,  a t  4%; 

1 a t  4.590k, 



r e s u l t i n g  i n  a 

w i t h  the f u r t h  

n e t  interest  c o R t  f o r  the ent i re  i s u e  of 4.4874%, 

r agreement that  the buyer w i l l  pa the c o s t  of t 
p r i n t i n g  the bonds, the trustee's fee, and the f f the approving 

a t to rneys ,  b u t  the buyer reserved the r ight  t o  c rt the  bonds t o  

bonds bear ing  lower r a t e s  of interest, subject t e condi t ions  set 

out  i n  the n o t i c e  of s a l e ,  and have presented a u t a t i o n  showing 

t h a t  the c o s t  of maturing an issue of $262,000 i 4874% bonds 

dated February 1, 1960, and maturing s e r i a l l y  on rua ry  1 of the 

yea r s  1961 t o  1980, both inc lus ive ,  a s  set out  i e n o t i c e  of 

s a l e ,  i s  $409,727.80, and have a l s o  presented a 

t h a t  the conversion of the issue t o  $274,500 i n  

1960, maturing s e r i a l l y  and bear ing  interest a s  i n a f t e r  set out ,  

w i l l  c o s t  a t o t a l  of $408,956.25, so t h a t  by t h  e r s ion  the C i t y  

w i l l  receive the same money b u t  w i l l  pay out  $7 less than it 

would pay if the  bonds w e r e  no t  converted, and o r e  the con- 

vers ion  is w i t h i n  the terms of the agreement w i  

been approved by the C i t y ' s  f i s c a l  agents ,  and 

t o  accept d e l i v e r y  of the bonds a s  soon a s  the 

de l ive ry ;  now, the re fo re ,  

s dated February 1, 

buyer and h a s  

an l e g a l l y  make 

BE I T  IMED by the Ci ty  Council of the 

Arkansas x 

8ECTIOH 1. m a t  the  C i t y  Council hereby 

necessity for t he  i anent and enlargement o 

waterworks system, and t h a t  the p lans  and s p e c i  

by Marion L. C r i s t  & Associates ,  Consulting Eng 

same a r e  hereby approved and adopted, and the C 

d e t e r m i n e  t h a t  it is t o  the best i n t e r e s  of t h  

improvements set out  i n  s a i d  plans.  

SECTION 2.  That the s a l e  of  t he  water r 

and Company, I n c .  of L i t t l e  Rock, 

f a i r  price and one t h a t  i s  allowed by law,  and 
~ 

~ 

i 
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sa id  bonds from $262,000 i n  d s  a t  an average r 

4.4874% per annum t o  $274,500 i n  bonds bear ing  i n  

a f t e r  set out  w i l l  resul t  i n  a saying t o  the C i t y  

the Council does t h e r e f o r e  appr e and confirm bo 

bonds and their conversion t o  lower i n t e x s t  r a t e s  

SECTION 3 .  That the municipal water  system 

by a Water Committee and that  sa id  Committee s h a l  

cons t ruc t ion  of the improvements a con t inue  the 

system. 

SECTION 4. That the Council does hereby de  

d e s c r i p t i o n  of the i m p  e n t s  and enlargements 

followsp The improvement enlargement of the 

waterworks Swterrl by the construct ion of a new r i  

boos ter  pump stat ion,  a 600,000-gallon elevated s 

d i t i o n a l  water m a i n s  w i t h  appurtenant f a c i l i t i e s  

t h a t  the l i f e  of the system is w e l l  beyond t h e  t e  

bond issue. ( A l l  of these imprwemerrts a r e  herei 

“Works, and the collective water sys tern, i n c l u d i  

ments and enlargaments t o  be constructed, is  here 

system. ) * I  

SECTION 5. That under  the a u t h o r i t y  of the 

of the State of Arkansas, and p a r t i c u l a r l y  A c t  No 

of the General Assembly of the State of  Arkansas 

a s  amended (sometimes h e r e i n a f t e r  termed “ A c t  No. 

water  revenue bonds of the Ci ty  be issued i n  the 

$274,500, the proceeds of the s a l e  of which shall  

c o s t  of the Works, inc luding  engineering and lega  

necessary expensest t h a t  the bonds be designated 

Arkansas, > Water R e v  e Bond of 1960,” be da 

19601 be numbered from 1 t o  275, both inc lus ive ;  ‘ 

a f t e r  r e fe r red  t o  a s  “borrds@*t be i n  the denominat 

te of i n t e r e s t  of 

erest a s  here in-  

D f  $771.55, and 

h the s a l e  of the 

is now operated 

supervise the 

Dperation of the 

Lare t h a t  a brief 

s be made is a s  

x i s t i n g  municipal 

e r  i n t a k e  structure, 

x a g e  tank,  ad- 

nd equipment ;  and 

n of the proposed 

after termed the 

3 the new improve- 

naf te r  termed the  

zeneral  s t a t u t e s  

131 of the A c t s  

D r  the year  1933 , 

131, a s  amended”), 

Dtal amount of 

38 used t o  pay the 

fees and o t h e r  

: i ty  of Conway, 

Jd a s  of February 1, 

J sometimes herein- 

>n of $1000 each 



. .  LJ L, 

excdpt Mo. 22, which s h a l l  be i n  the denomination 

a b l e  a s  h e r e i n a f t e r  set f o r t h ?  and mature i n  numi 

February 1 of eirch year  a s  f o l l w s :  

YEAR BOND W S .  
(both i n c l u s i v e  1 

1961 
1962 
1963 
1964 
1965 
1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 

1 t o  7 
8 t o  14 
15 t o  22 

31 t o  38 
39 t o  50 
51 t o  62 
63 t o  75 
76 t o  88 
89 t o  102 
103 t o  117 
118 t o  132 
133 t o  147 
148 t o  163 
164 t o  180 
181 t o  197 
198 t o  215 
216 t o  234 
235 t o  254 
255 t o  275 

23 tQ 30 

The bonds s h a l l  bear  i n t e r e s t  payable semi-i 

February 1 and Augus t  1 of each year ,  beginning Rr 

the following rates per amurn! MOB. 1 t o  62 ,  inc l  

t o  275, inclusive, a t  3 3/4%1 Nos. 63 t o  132, i n c l  

NOS. 133 t o  215, i nc lus ive ,  a t  4%. The bonds shs 

Ma.yor and Ci ty  C l e r k  and sealed w i t h  the corporate 

the interest upon the bonds shal l  be evidenced by 

at tached,  the coupons t o  be signed by sa id  Mayor I: 

s i g n a t u r e ,  and the Mayor sha l l  by the execution of 

a s  and for  h i s  own proper s igna tu re  his f a c s i m i l e  

on sa id  coupons. The bonds and coupons shall  be I 

o r  currency which on the d a t e  of payment i s  legal  

of debts due the n i t e d  States of America, a t  the 

F i r s t  'National Bank i n  L i t t l e  Rock, L i t t l e  Rock, 

The bonds3, together wi th  i n t e r e s t  thereon, 8 

s o l e l y  o u t  of the Water Revenue Bond Fund of 1960 

bf $500; be c a l l -  

. ca l  order  on 

; 7,000 
7 , 000 
7 , 500 
8,000 
8,000 
12 , 000 
12,000 
13 I 000 
13,000 
14,000 
15 , 000 
15,000 
15 , 000 
16,000 
17,000 
17 , 000 
18,000 
19,000 
20,000 
21,000 

inually on 

lust 1, 1960, a t  

s i v e ,  and NQS. 216 

sive, a t  4%; and 

1 be signed by the 

m a 1  of the City;  

oupons t h e r e t o  

' h i s  f acs imi le  

the bonds adopt 

igna tu re  appearing 

yable  i n  any coin  

ender f o r  payment 

f f i c e  of The 

rkansas.  

all be payable 

p1 h e r e i n a f t e r  



de f ined ,  subject t o  the p r i o r  l i e n  on water  reven 

of principal and interest  of the outs tanding bala 

water  revenue bond is@ ed September 1, 1948 

and shall be a yal id  claim of the holder  thereof 

Fund, and the amount of the revenues pledged t o  s 

amount of said r e v e n u e s  is  hereby pledged and m a r  

and r a t a b l e  payment of the bonds of t h i s  issue an 

no o the r  purpose than t o  pay the p r i n c i p a l  and i n  

except a s  h e r e i n a f t e r  set out .  

SECTIOH 6. Said bonds and coupons s h a l l  be 

the following form; 

2 Water Revenue Band of 1960 

- NO. 

KWW A L L  MEW BY THESE PR 

That the Ci ty  of C i n  the County of F 

Arkansas, for  v a l u e  received hereby promises t o  p 

s p e c i a l  fund p r  ided therefor a s  h e r e i n a f t e r  set 

the sum of 

LARS 

on the  first day of February, 19-, w i t h  i n t e r e s  

r a t e  of per centum ( % )  per annum f r o  

payable semi-annually on the first day of Februar 

each year,  beginning Augus t  1, 1960, upon present  

of the annexed coupons a s  they s e v e r a l l y  becme d 

hereof and i n t e r e s t  hereon sha l l  be payable i n  an 

which on the d a t e  of payment is l e g a l  t ende r  f o r  

d u e  the United S t a t e s  of  America, a t  the o f f i c e  o 

Bank i n  L i t t l e  Rock, L i t t l e  Rock, Arkansas. 

1s f o r  the payment 

!es of the C i t y ' s  

and March I, 1955, 

l y  aga ins t  such 

d Fund, which 

.aged f o r  the equal 

s h a l l  be used f o r  

!rest of the bonds,  

,n s u b s t a n t i a l l y  

ilkner, S t a t e  of 

r p  s o l e l y  f r o m  the 

forth, t o  bea re r ,  

thereon a t  the  

d a t e  u n t i l  pa id ,  

and A u g u s t  of 

; ion and s u r r e n d e r  

!. Both p r i n c i p a l  

coin o r  currency 

iyment of debts 

The F i r s t  National 



u 

the payment of the principal  of and in te res t  on 

issue a s  the same become d y e  and payable. 

T h i s  bond i s  expressly made negotiable by 

which it i s  i s s u e d ,  and i s  issued w i t h  the: in ten t  

the State of Arkansas shall govern the constructicrn 

tEie bonds of t h i s  
I 

I 
I 
~ 

I 
i 

tlje s t a tu tes  under 

/ t h a t  the  laws of 
I 

~ 

I 

thereof. 
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e bonds of t h i s  i s s u e  a r e  callalib for pay 

matur i ty  i n  inverse numerical order  a t  par and a c  

a s  follcrwsr I f  c a l l e d  f o r  payment from surplus r 

from the opera t ion  of the s t e m  o r  the proceeds 1 

n o t  used i n  cons t ruc t ion ,  on any interest paying I 

payment f r o m  Eu s from any o rce, on any 

on and a f t e r  February 1, 1965. Ln the event a ca 

s h a l l  ptblish n o t i c e  of ch c a l l  for redemption 

weeks i n  some newspaper of general  c i r c u l a t i o n  t h  

of Arkansas and gubl ishsd i n  the Ci ty  of L i t t l e  R 

giving  the number and matur i ty  of each bond being 

publ ica t ion  t o  be a t  l e a s t  f i f teen  days prior t o  

redemption, and a f t e r  the date fixed for  redempt i  

ca l l ed  w i l l  cease  t o  bear i erest, provided fund 

a r e  oq depos i t  w i t h  the paying agent a t  t h a t  t i m e  

I T  I S  Kl3Rel3Y CERTIFIED, RECIT AND DECLARE, 

a c t s  and t h i n g s  requi red  t o  exist, t o  be p e r f o m a  

precedent t o  and i n  the issuance of t h i s  b 

performed, and e ened i n  due t i m e ,  form an 

by  law, and t h a t  s u f f i c i e n t  of the income and rev 

t o  be derived f r o m  the opera t ion  of sa id  System h 

and w i l l  be set asfie i n t o  sa id  s p e c i a l  fund fcr th  

p r i n c i p a l  of and i n t e r e s t  on t h i s  i g s u e  of Water 

1960. 

, 

This bond s h a l l  not be v a l i d  u n t i l  it s h a l l  

cated by the c e r t i f i c a t e  hereon, duly  s igned  by T 

Bank i n  L i t &  Rock, L i t t l e  Rock, Arkansas. 

I N  WITHE68 WHEREOF, the Ci ty  of Conway, Ark 

Council, has  caused th is  bond t o  be signed by t h e  

Clerk thereof, and sealed w i t h  the corpora te  s e a l  

ha.s caused the coupons h e r e t o  at tached t o  be exec 

m t  p r i o r  t o  

cued interest,  

Jenue derived 

E t h i s  bond issue 

gte; i f  c a l l e d  f o r  

iterest paying d a t e  

L is made, the Ci ty  

ice a week f o r  two 

xaghout the S t a t e  

zk, Arkansas, 

:ailed, the first  

ie date f ixed f o r  

n each bond so 

f o r  i t s  payment 

t h a t  a l l  condi t ions,  

, and t o  happen 

K i s t ,  have been 

manner a s  requi red  

nue which i s  deemed 

s been pledged t o  

payment of the 

eveque Bonds of 

have bean authent i -  

e F i r s t  National 

nsas, by i t s  Ci ty  

Mayor and Ci ty  

of sa id  City,  and 

ted by the 
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f a c s i m i l e  s igna tu re  of s a i d  Hayor, all as of the f 

February, 1960. 

CITY a? 

( s e a l )  
Mayor 

A t t e s t :  

C i ty  C l e r k  

(FOm of Coupon) 

No 6 

the CJ On the first day of Au;gugt 1 1 9  , 

Faulkner County, Arkansas, unless  the bond t o  whic  

Febr u ar"y 

at tached i s  sooner c a l l e d  for payment, pramises t c  

sum of D0L-S i n  any coin o r  currenc  

d a t e  i s  l e g a l  tender  f o r  payment of deb t s  due t h e  

America, solelyuat of the fund specified i n  the bc 

coupon apper ta ins ,  a t  the o f f i c e  of The F i r s t  Hat: 

Rock, L i t t l e  Rock, Arkansas, being interest  then c 

Revenue Bond of 1960 dated February 1, 19601 and 1 

B Y . ,  , ,  

Mayo: 

(All coupons shall be f o r  s i x  months' i n t e r (  

s igna tu re  on the coupons may be l i thographed or  el 

On the back of the bonds i s  t o  appear the fl 

CERT IF IC&!l?E, 

This is one of the 275 bonds aggregating $2 

wi th in .  

THE FIRST NATIQNAL 
LITTLE WCK, ARKAlbtS 

BY, , , 

A U t h  

L i t t l e  Rock ,  ArkaaEIas 

r s t  day of 

$ 

y of Conway, 

t h i s  coupon is 

pay t o  bea re r  the 

which on s a i d  

n i t e d  S t a t e s  of 

d t o  which th i s  

na l  Bank i n  L i t t l e  

e on i t s  Water 

mbered . 
:sAs 

,t. The Mayor' 13 

ir av ed . ) 

Sawingo 

r1500 described 

rlUK IN LITTLE ROCK, 
3 ,  T r u s t e e  

:ized Officer 



SECTLOB 7 .  {a)  The Ci ty  C nc i l  , by O r d i  e No. A-349, 

passed and approved November 24, 1959, f ixed  the es t o  be charged 

f o r  the s e r v i c e s  t o  be furnirirhed by the $yeitem. 

(b) The Cou il hereby f i n d s  r a t e s  so fixed 

t o  be r m s o n a b l e  and the necessary minimum r a t e s  be charged, and 

ey w i l l  produce a t o t a l  reve e s u f f i c i e n  pay the costs 

em and provide of ' the opera t ion ,  r e p a i r  and maintenance of the 

f o r  the payment of the p r i n c i p a l  and interest of September 1, 

1948 and March 1, 1955 bonds and the bonds issue f inance  the c o s t  

of the Works a s  the same become due and payable,  t o  c r e a t e  a l l  

is herein provided. E3ccept a s  herein the r a t e s  f o r  

the services r red and t o  be rendered by the em, a s  set out  

i n  sa id  Ordinance EO. A-349, a l l  never be r e d u  u n t i l  a l l  the 

bonds of this issue and all i n t e r e s t  thereon hav n paid i n  f u l l ,  

and shaL1 w h m  neae r y  be increased i n  an arm u f f i c i e n t  t o  

provide for the m i  n a m e  of the funds h e r e i n  escribed. 

( c )  Whenever the outs tanding atnee of the bond 

e authorizsd by th i s  ordinance s h a l l  have b educed t o  5% 

of the o r i g i n a l  a o u n t ,  exc lus ive  of interest, a the judgment  of 

the T r u s t e e  the earnings of the System a r e  s u f  t t o  permit it, 

the T r u s t e e  mqy a u t h o r i w  a r educ t ion  i n  the r provided, no 

reduct ion i n  r a t e s  shall  be made t h a t  w i l l  pro n estimated ne t  

revenue, a f t e r  s e t t i n g  up necessary funds f o r  ion,  maintenance, 

and deprec ia t ion  of t he  System, less than 15 e maximum annual 

r e q u i r e m e n t s  for the  payment of p r i n c i p a l  an st of a l l  r e v e n u e  

bonds then outs tanding.  Although a reductio ss may be made, 

the r a t e s  s h a l l  be r a i s e d  a t  any t i m e  l a t e r  mount of n e t  

revenue f o r  any year i s  less than 150% of su 1 requirements .  

The decis ion  of the T r u s t e e ,  h e r e i n a f t e r  na o the necess i ty  

f o r  te rminat ing  any reduct ion i n  r a t e s  o r  i the r a t e s  a t  

any t i m e  s h a l l  be f i n a l .  



. .  

of the System, the Ci ty  shall set up f o r  the op 

and d e p r e c i a t i  of the System, and for the pa of i t s  out-  

standing w a t e r  revenue bonds, a l l  the funds cr 

the C i t y ’ s  ordinance No. A-240, passed Septemb 1948, f o r  the 

payment of  i t s  outs tanding  water revenue bonds 

1948, and a l l  the provis ions  made by Ordinance 

March 15, 1955, f o r  the payment of i t s  water r 

March 1, 1955. These two bond issues s h a l l  h 

p r i o r  l i e n  on the revenues of the System. 

September 1, 

SECTIQN 9. T h e  revenue8 derived from 

System a f t e r  making f u l l  provision for and m 

descr ibed i n  Sec t ion  8 above s h a l l  be used a 

( a )  There is hereby c r a a t  

of the  bonds hereby authorized are ou t s t and i  

t a ined ,  a s p e c i a l  fund t o  be known a s  the I*W 

of 1960” (sometimes h e r e i n a f t e r  referred t o  

which there s h a l l  be set aa ide  from sa id  r ev  

as will be s u f f i c i e n t  t o  pay the p r i n c i p a l  a 

become due and t o  pay th,e necessary f i s c a l  a 

dated February 1, 1960, and t o  c r e a t e  a marg 

hereby determined and agreed t h a t  the m i n i m  

a s i d e  and paid i n t o  the bond fund each m n t  

bond i s a u e  aha l l  be, i n  addi t ion  t o  the pa 

than l / ( j  of the amount of i n t e r e s t  brzcOmin 

ceeding i n t e r e s t  pa t d a t e  plus 1/12 of 

becoming d u e  on the n e x t  succeeding princi 

sum of $175 u n t i l  a reserve of $21,000 has 

ided,  however, t h a t  

fund a f t e r  and so long 



i n c l u d i n g  the reserve, is equa l  t o  the  ent ire  amo b t  of the interest 1; 
and p r i n c i p a l  t h a t  w i l l  have accrued and become d i& a t  the t i m e  of 

the r e t i r e m e n t  or m a t u r i t y  of a l l  the bonds of t h  1 

remaining o u t s t  

The 

1960 i s s u e  t h e n  

e r t a k i n g  t o  t r a n s f e r  and pay the pre ribed amounts i n t o  t I 

fund s h a l l  be cumulat ive  so tha t  i n  the ben t  the a v a i l a b l e  

revenues d u r i n g  any month a r e  inadequate  t o  make I r equ i r ed  t r a n s f e r  

and payment, o r  i f  fo r  any other reason  there be 1 f a i l u r e  t o  make Ei~ 
such t r a n s f e r  and payment, the amount of the d e f i  ency s h a l l  be made 

u p  f r o m  the first a v a i l a b l e  revenues t h e r e a f t e r  r ived, and the 

same s h a l l  be i n  a d d i t i o n  t o  the amounts otherwis sqrkired t o  be 

t r a n s f e r r e d  and paid i n t o  s a i d  bond fund. 

(b) Said bond fund created by s ord inance  

s h a l l  be used s o l e l y  and on ly  and i s  hereby pledg for  the purpose 

of paying the i n t e r e s t  on and acc  l i s h i n g  the r rement of the 

bonds of t h i s  i s s u e .  Withdrawals and r emi t t ances  the p l a c e  of 

payment of the p r i n c i p a l  and i n t e r e s t  s h a l l  be ma i n  ample time 

t o  meet the semi-annual payments of such p r i n c i p a  nd i n t e r e s t .  It 

s h a l l  be the d u t y  of the C i t y  T reasu re r  t o  delive 

not  less than  f ive  days  before the due d a t e  of a 

payment of  i n t e r e s t  or annual  payment of p r i n c i  

voucher drawn on s a i d  bond fund, t o  be used t o  

due ,  together w i t h  the paying charges  h e r e i n a f t  

(c) The reserve of $21,000 t 

o the T r u s t e e ,  

the bond fund  a s  hereinabove provided s h a l l  be 

I n t e r e s t  Reserve Fund of 1960n ( s o m e t i m e s  herei 

Fund"), and whenever wi thdrawals  a r e  made from 

a s  t o  reduce the ba l ance  therein t o  less than  $ 

payments of $175 per month above described s h a l  

be continued as l o n g  a s  may be necessary t o  re 

s a i d  Reserve Fund t o  $21,000. The f u n a s  i n  s a  



be held  by the City as a trust account, or ,  a t  t h  

they may be invested& bonds o r  &her direct or f 

ob l iga t ions  of the United Ska tes  @America maturi  

t o  re t i rement  a t  the opt ion  of the holder wi th in  

yea r s  from the d a t e  of such investment. Withdraw 

may bs made from said Reserve Fund t o  m e e t  the pa 

p r i n c i p a l  t o  whatever ex ten t  funds  i n  the bond f u  

f o r  t h a t  purpose o r  for  meeting s p e c i a l  and unfor 

r e p a i r  o r  replacement work which could nut have b 

which is  e s s e n t i a l  f o r  the continued opera t ion  of 

the payment of which there a r e  no o t h e r  funds  ava 

SECTIOI 10. No add i t iona l  water revenue bo 

which would have a l i e n  on the water revenue pr io  

position of a l l  water revenue bonds then  outs tand 

water revenue bonds on a p a r i t y  w i t h  these bonds ; 

ever the n e t  revenues of the System fo r  each of t: 

years immediately preceding the issuance of such 

s h a l l  have been 150% of the maximum amount tha t  w 

any calendar  year  for both principal and i n t e r e s t  

revenue bonds them outstanding and the bonds then 

ed. pet rwenues"  are defined a s  g ross  rewe 

expenses, which s h a l l  i nc lude  salaries, wages, co 

and operat ion,  mterials and supplies, pumping co 

w W e l l  i%G a l l  other i t e m s  that a r e  normally regu( 

recognized accounking p r a c t i c e s .  ) 

I n  order  t o  make ex t  s, imprwemnts, I 

System, the C i t y  may issue bonds secured by a $Unl 

ne t  revenues a s  hereinabove 

bonds s h a l l  be able only o u t  of t h e  rev 

i n  a f t e r  providing for the  maintenance, 

deprec ia t ion  of the System, the payment of  the pri 

opt ion  of the City,  

Lly guaranteed 

3 or  being subject 

3 t  more than  twelve 

Ls and d i s b u r s e m e n t s  

nent of i n t e r e s t  o r  

3 a r e  i n s u f f i c i e n t  

wen emergencies o r  

3 9  an t i c ipa ted  o r  

;he System and f o r  

Lable, 

3 may be i s sued  

t o  the l i e n  

3 9 ,  Addit ional  

3y be i ssued  when- 

5 two calendar  

ld%t i o n a l  bond s 

L 1  become d u e  i n  

3n a l l  water  

?reposed t o  be 

ies less opera t ing  

: of maintenance 

:s, and insurance,  

:ly i nc luded  under 

: repairs t o  the 

st l i e n  on the 

t i o n  t h a t  the 

the  System t h a t  

pe ra t ion ,  and 

cipal and interest 
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of a l l  water  revenue bonds then outstanding, and 

the ressrye fund. 

SECTION 11. The revenues from the System 

ra in tenance  of 

I 

I 
I 

w’rlich remain a f t e r  
I 

Hior t o  matur i ty  o r  t o  m a k e  improvlenents o r  s x t e  s ions  t o  the System. .I! 
SECTXOH 12. There s h a l l  be a s t a t u t o r y  

Works, w h i c h  sha l l  e x i s t  i n  favor of the holder  oil 

of t h e m  and t o  and i n  favor  of the  ho lde r s  of the 

sa id  bonds, and such Works s h a l l  remain subject t q  

mortgage l i e n  u n t i l  payment i n  f u l l  of the intereglt  

of the bonds; provided, however, t h a t  such statutclry 

s h a l l  be i n t e r p r e t e d  according t o  the dec i s ion  of 

mortlgage l i e n  upon the 
~ 

I 
the bonds and each 

icoupons at tached t o  

1 

I 

such s t a t u t o r y  
1 

on and p r i n c i p a l  

mortgage l i e n  
, 
/the Supreme C o u r t  
1 

of  Rrkanraas cited a s  C i t y  of Harrison v .  Braswell I 209 A r k .  1094, 4, 
194 SW(2d) 1 2 ,  and t h a t  sa id  s t a t u t o r y  l i e n  aha1 o t  be asser ted  

or enforced so a s  t o  raeult i n  a foreclosure o r  e of any of the 

p r o p e r t i e s  c o n s t i t u t i n g  t .am, b u t  s a i d  s t a  o ry  mortgage l i e n  

sha l l  be recognized and enforced only f o r  the pu se of prevent ing 

the s a l e ,  attempted mortgage, l e a s e ,  o r  d i sposa l  any other manner 

of an i n t e g r a l  part of s a i d  System. 

SECTION 13. The Mayor and Ci ty  Clerk a r e  eby authorized 

and d i r e c t e d  t o  execute the bonds and d e l i v e r  t h  t o  the buyer 

upon the payment of the f u l l  purchase price and rued interest.  

The  money received f o r  accrued interest s h a l l  be i d  i n t o  the bond 

f u n d .  The balance of the money received f o r  t h  nd issue s h a l l  be 

deposi ted i n  a s p e c i a l  fund tQ be known a s  the er Construct ion 

Fund Account“ i n  one o r  more banks, each of wh a l l  be a member 

of the Federal  Reserve System, and each deposi s h a l l  be r e q u i r e d  

t o  f u r n i s h  s e c u r i t y  f o r  sa id  funds  either by a executed by a 

corpora te  surety company authorized t o  do  b u s i  i n  the S t a t e  of 



c 

Arkansas and approved by the Water Committee, or  1 

depos i t  of United S t a t e s  bonda. The money i n  the 

Fund Account s h a l l  be used by the Water Committee 

p u r p o s e d  paying the cost of the Works according - 
which a r e  now on f i l e ,  together  w i t h  the necessar: 

and o the r  expenses inc iden ta l  t o  su'ch cons t ruc t io :  

l e g a l  and engineering c o s t s ,  s h a l l  be paid out  on 

es t imates ,  and each depos i tory  s h a l l  be n o t i f i e d  1 

SECTION 14. Whenever there is  i n  the bond 

t o  the rese rve  fund, a s u r p l u s  i n  the sum of $100 

of the amounts r e q u i r e d  t o  pay the c u r r e n t  intere 

becoming due on and before  August 1 qf the  next s 

year ,  it may be used for the purchase of bonds he 

the following manner: The Ci ty  s h a l l  des ignate  a 

be not  less than f i f t e e n  days nor more than twent. 

t i m e  s a id  d a t e  i s  designated,  a t  which t i m e  it w i  

t enders  of bonds and a c t  upon such o f f e r s  i n  open 

Notice of the t i m e  and p lace  of rece iv ing  such se 

be published a t  l e a s t  ce not less than  t e n  days 

i n  a newspaper of general  c i r c u l a t i d n  published i 

Rock, Arkansas. Said n o t i c e  s h a l l  a l s o  be given 

T r u s t e e ,  not  less than  ken  days before  such date. 

a v a i l a b l e  f o r  the re t i rement  of bonds computed a s  

used t o  purchase bondEl of fered  a t  the lowest pric 

t h a t  all t e  era which a r e  n&t for less than  par  

s h a l l  be rejected a the Ci ty  s h a l l  proceed t o  c 

m: according t o  the provis ions  set ou t  i n  t 

s so purchased o r  redeemed a h a l l  be cance 

not be r equ i r ed  or p e r m i t t e d  t o  c a l l  any bond for 

EECTIOH 15. It is hereby declared that no 

ordinance is  intended t o  o r  shall be construed t o  

the escrow 

' a t  er C o n s t r u c t  ion  

iolely f o r  the 

1 the p lans  t h e r e f o r  

engineering, l e g a l ,  

and except f o r  

on engineer '  s 

i t h i s  r e q u i r e m e n t .  

md, i n  a d d i t i o n  

o r  more i n  excess 

: and p r i n c i p a l  

xeeding calendar 

!by authorized i n  

late w h i c h  s h a l l  

days f r o m  the 

. r ece ive  sealed 

!onncil sess ion .  

.ed t e n d e r s  s h a l l  

before such date 

the C i t y  of L i t t l e  

I w r i t i n g  t o  the 

The ent ire  s u r p l u s  

iforesaid s h a l l  be 

provided, however , 
Id accrued interest  

.1 bonds f o r  re- 

: f ace  of the bondg. 

rd. The C i t y  w i l l  

> a r t i a l  payment. 

-ovis ion of t h i s  

.mpa ir the 



o b l i g a t i o n  

U I  

. i  

h o l d e r s /  of 

I 

I 

' U  

water revenue bonds of September 1, 1948, and Marc: 

mil hereby finds t h a t  the revenues of 

s r e s u l t i n g  fra  

irements for % e  payment of a l l  

system plus k h e  a n t i c i p a t e d  r 

fully meet the r 

the C i t y ' s  
I 

contract  W i t h  the of the C i t y ' s  

1, 1955, and 

:he present  

the Works w i l l  

va ter revenue 

3e . 



e being mode therefor. 
or services afforded by 

ch department, agency, 
shall be deemed to be 

revenues derived from the operation of the System; provided, however quiring the City or any 
department, agency, or instrumentality thereof to avail itself of the 

The City will maintain the System in good condition and and a t  a reasonable cost. 
So long 0s any of the Bonds are outstanding, the City agrees to mai ce on the System in an 
amount which normally would be carried by a private company enga surance policies are to be 
token with companies approved by the Trustee, are to carry a clause 

(b) 

Such bond shall be in on amount not less than $ 

-. 
(e) So long as any of the Bonds are outstanding, the City will 

part thereof or any revenues therefrom, except as herein provided, 
of the same. The obligations of the City set out in this ordinance, t 
pledge, or otherwise encumber the System, shall be made a matter of 

o mortgage in the office of the Circuit Clerk and ex-officio Recorder 

e encumber the System or any 
of any substantial portion 

reement not to mortgage, 
this ordinance recorded as 

d accounts) in which complete and 
records audited by an independent 
it. In the event that the City fails 
the cost of operation, 
any of the Bonds, the holder or 
performance of the duties of the 

ment of the principal of or interest 
default sholl continue for thirty 

Trustee on behalf of all the bond- 

ment of the operating expenses, and to apply the income and revenues in conformity with said 
the issuonce of soid Bonds, but when all defaults are cured, the receivership shall be ended and 
tern restored to the City. 

(m)  The City hereby agrees to make all payments on Bonds and interest only through the 
or purchased, either a t  or before maturity, shall be conceled when such payment or purchase is 
pons appertaining thereto, shall be returned to the City, and shall not be reissued. Al l  unpaid 
the date of such payment or purchase shall continue to be payable to the respective bearers th 

s t  coupons moturing on or prior to 

ders of a majority in value of 
trustee for one either removed 

The Trustee may resign a t  any time upon ten days‘ written notice to the City 
oll the rights and powers of the originally oppointed Trustee. 

reason be held illegal or invalid, it shall not affect the validity of the remainder of the ordinance. 

. The successor trustee shall hove 
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SECTION 17. The Mayor i s  hereby directed tl 

i n s e r t i o n  i n  I 

found and declared t o  be a newspaper published in 

c i r c u l a t i o n  i n ;  the Ci ty  of Conway, Arkansas, a ce: 

t h i s  ordinance, preceded by a no t i ce  signed by hi1 

the following form2 

N O T I C E  

Notice is hereby given t h a t  the C i a  

the Ci ty  of Conway, Arkansas, has adopted t: 

hereinafter set out ;  th2; sa id  C i ty  conternpl, 

issuance of the bonds described i n  sa id  ord 

any person i n t e r e s t e d  may appear before the 

the au, r B  day of 

0' clock .W. a t  the usual  p l a c e  of m e e t i n  

of Conway, and be heard. A t  such hea r ing  a 

and suggest ions w i l l  be heard and sa id  Coun 

such a c t i o n  a18 is deemed proper i n  the prem 

DATED t h i s  day of 

SECTION 18. It is  hereby ascer ta ined  and d 

there i s  immediate need, i n  order t o  p r o t e c t  the 

of the i n h a b i t a n t s  of the C i t y ,  for the.improveme 

of the water  system serv ing  the C i t y  of Conway, A 

an emergency exists and t h i s  ordinance,  being nec 

publ ish f o r  one 

hich is  hereby 

nd of general  

i f i e d  copy of 

i n  s u b s t a n t i a l l y  

Council of 

ordinance 

es the 

ancet t h a t  

ounc i l  on 

i n  the C i t y  

ob j ect ions  

1 w i l l  t a k e  

es. 

-c 1960. 

xkan sa  s 

l a r e d  t h a t  

a l t h  and proper ty  

and enlargement 

.ansast the re fo re ,  

s a r y  f o r  the 



preservat ion  of the public pegce, health and s a f e  

effect and be i n  force without d e l a y  from and a f t  

APPROVED t 

( s e a l )  

A t t e s t  I 

I 

Y 

CERTIFICATE 

I,  the undersigned, C i t y  C l e r k  of the city 

Arkansas, hereby c 

Y fa 
ordinance passed by the C i t y  Council a t  a d u l  

t u  a t  yhkh than s of JtQe 
To?s bnr ro ?m3R r\. ' !4:1 rinYrsVJ b 

( s e a l )  

I 

I ,  s h a l l  take  

: its passage.  

i0. 

9 Conway, 

z copy of an 


