
AN ORDINANCE AUTHORIZING THE ISSUANCE OF 
WATER REVENUE BONDS FOR THE PURPOSE OF 
IMPROVING AND ENLARGING THE MUPJ(CC1PALLY- 
OWNED WATER SYSTEM: SETTING Up CERTAIN 
PUNDSt APJD DECLARING AN W R G E N C Y .  

* 

WHEREAS, t he  City of Conway, ~ r k a n s a s ,  owns i t s  present water 
*a 

system8 on which there is an indebtedness of $9378600 evidenced by 

the  following outstanding balances of bond issues: $51,500 of an 

i ssue  dated September 1, 1948, maturing ae r i a l ly  on June 1 of t h e  

years 1966 through 1969, inclusive; $343,000 of an issue dated March 1, 

1955, maturing s e r i a l l y  on June 1 of the  years 1966 through 1979, 

inclusive; $211,000 of an issue dated February 1, 1960, maturing 

s e r i a l l y  on February 1 of t h e  years 1967 through 1980, inclusive; and 

$332,000 of an i ssue  dated January 1, 1962, maturing a e r i a l l y  on 

January 1 of t h e  years 1970 through 19758 inclusive,  and 1979 through 

1985, inclusive: and 

-REAS# t he  City again needs t o  improve and enlarge the  

municipal water rsystem i n  order t o  m e e t  t he  expanding commercial, 

indus t r ia l ,  and domestic needs and to protec t  the public heal th  and 

general welfare of t h e  inhabitants of t h e  City, and for  t h a t  purpose 

has ha8 Marion L. C r i s t  & Associates of L i t t l e  Rock, Arkansas, Con- 

su l t ing  Engineers, prepare plane, specifications,  and estimates of 

cost  of t h e  bprovements needed,' which they have done and have f i l e d  

t h e i r  report  with the  City Clerk, showing an estimated cos t  of approxi- 

mately $1,667,000, and these plans a r e  on f i l e  in the  o f f i ce  of t he  ~ 

City Clerk subject t o  inspection by any and all pemona in ts res tedt  

and 

WHEREAS, t h e  City does not have all the  money t o  make these 

improvements, but it has available $3338500 i n  City funds that can 

be used f o r  these improvements and a federal  grant of $833,5Q0 from 

t h e  Economic Development Administration of the  Department of Commerce, 

and can i s s u e  $500#000 i n  water revenue bonds: and 
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WHEREAS, a f f e r  due notice, a t  a public s a l e  held a t  2:OO PM 

April  198 1966, i n  the City Council Chaniber i n  the City Hall i n  

Conway, Arkansas, the  c i t y  sold the  proposed i ssue  of $500#000 i n  

water revenue bonds t o  a syndicate consisting of E. L. Vi l la rea l  & 

Company, Inc., Dabbs Sullivan Company, Inc.,  ill, Crawford & Lanford, 

Inc., Southern Secur i t ies  Corporation, and Harrow Smith Company, a l l  

of L i t t l e  Rock, Arkansas, a t  a price of par plus accrued i n t e r e s t  f o r  

bonds bearing a coupon r a t e  of 4.155% per annum, with t h e  agreement 

t h a t  t h e  buyers w i l l  pay the  cost  of pr in t ing  the bonds, t h e  t r u s t e e ' s  

fee, and t h e  f ee  of the  approving attorneys, b u t  t he  buyers reserved 

t h e  r igh t  t o  convert the bonds t o  bonds bearing lower r a t e s  of i n t e res t ,  

subject t o  the  conditions set out i n  the  not ice of sale ,  and have pre- 

sented a computation showing t h a t  the  cost  of maturing an issue of 

$5008000 i n  4.155% bonds dated April  1, 1966, and maturing s e r i a l l y  

on October 1 of the years 1985 t o  19918 both inclusive,  a s  set  out i n  

t h e  not ice of sale ,  is  $9728257.308 and have a l s o  presented a compu- 

t a t i o n  showing t h a t  the  conversion of t h e  i ssue  t o  $511,625 i n  bonds 

dated April  I, 1966, maturing s e r i a l l y  and bearing interest  a s  herein- 

a f t e r  set out, w i l l  cost  a t o t a l  of $9718817.508 so t h a t  by the con- 

version the City w i l l  receive the  same money but  w i l l  pay out $439.80 

less than it would pay i f  the bonds w e r e  not converted, and therefore 

t h e  conversion is  w i t h i n  the terms of the  agreement with t h e  buyers 

and has been approved by the  Ci ty ' s  f i s c a l  agents, and the buyers a re  

now ready t o  accept delivery of the  bonds as soon as the City can 

lega l ly  make delivery; now, therefore,  

BE I T  ORDAINED by the  City Council of t h e  City of Conway, 

Arkansas : 

SECTION 1. That the  City Council hereby f inds there is a 

necessity f o r  the  improvement and enlargement of t h e  municipal water- 

works system, and t h a t  the plans and specif icat ions prepared by 

Marion L,. C r i s t  & Associates, Consulting Engineers, be and the same 
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a r e  hereby approved and adopted, and the Council does hereby determine 

t h a t  it i s  t o  the best i n t e r e s t s  of the City t o  make the improvements 

set out  i n  sa id  plans,  , 

SECTION 2. That the  s a l e  of the  water revenue bonds t o  a syn- 

d i c a t e  cons i s t ing  of E, L. V i l l a r e a l  & Company, Inc., Dabbs Sul l ivan 

Company, Inc., H i l l ,  Crawford & Lanford, Znc., Southern Secu r i t i e s  

COrpOratiOn, and Harrow S m i t h  Company, a l l  of L i t t l e  Rock, Arkansas, 

i s  a t  a f a i r  price and one t h a t  i s  allowed by law, and the conversion 

cf sa id  bonds from $SOO,OOO i n  bonds a t  t he  i n t e r e s t  r a t e  of 4.155% per  

annum t o  $511,625 i n  bonds bearing in te res t  as he re ina f t e r  se t  o u t  w i l l  

r e s u l t  i n  a saving t o  t h e  City of $439.80, and the Council does there-  

5 , 

fbr approve and confirm both the  s a l e  of the bonds and t he i r  conversion 

t o  lower i n t e r e s t  r a t e s .  

SECTION 3 .  That the  munic ipa l  w a t e r  system is now operated by 

the Conway Corporation (an associa t ion organized under the laws of the 

S ta t e  Of Arkansas f o r  benevolent purposes), and t h a t  sa id  Corporation 

s h a l l  supervise the construct ion of the improvements and continue the 

operation of the system. 

SECTION 4. That the Council does hereby declare tha t  a b r i e f  

descr ip t ion  of the improvements and enlargements t o  be made i s  a s  

follows: A new c 16-inch raw water supply l i n e  f s t h e  intake - on 

Cadron Creek t o  the lO,OOO,OOO-gallon s e t t l i n g  basin  a t  Gleason: 

5epaigs t o  the ex i s t i ng  s e t t l i n q  basin  a t  Gleason t o  el iminate leakage: - 
increasing the  present  f i l t r a t i o n  capacity of t h e  system from 3,000,000 

gal lons  per  day t o  5,000,000 gal lons  per  day and i n a u d i n g  f loccu la t ion  

equipmeKt t o  obta in  better  use of chemicals: a new 24-inch transmission 

main from t h e  ex i s t i ng  800,000-gallon clear well on the  ridge north of - 
Conway along - the w e s t  and south sides of the City; a new l,OOO,OOO;- 

gal lon elevated s torage tank i n  the southern p a r t  of the City;  and 

various d i s t r i b u t i o n  system improvements, including -- feed.er mains from 
7 - 

t h e  new 24-inch transmission l i ne , , and  -_---..- including a complete water 

d i s t r i b u t i o n  system i n  Conway I n d u s t r i a l  Park. 

ments a r e  he re ina f t e r  tekmed the  

(All of these improve- 
-------___.____ 

and the co l l ec t ive  water 
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system, including t h e  Works, i s  he re ina f t e r  termed the  "System. ' I )  

SECTION 5. That under t h e  au thor i ty  of t he  general  s t a t u t z s  of 

t h e  S t a t e  of Arkansas, and p a r t i c u l a r l y  act  No. 131 of t h e  A c t s  of 

the General Assembly of t h e  S t a t e  of Arkansas fo r  t h e  year 1933, as 

amended (sometimes he re ina f t e r  termed "Ect No.  131, as amended"), 

water revenue bonds of the City be i s sued  i n  the t h e  t o t a l  amount of 

$511,625, t he  proceeds of t h e  sale of w h i c h  s h a l l  be used to pay t h e  

cos t  of t h e  Works, including engineering and legal fees and other 

necessary expenses: t h a t  the bonds be designated "City of Conway, 

Arkansas, 4% Water Revenue Bond, 3eries 1966," be dated as  of A p r i l  1, 

1966: be numbered from 1 t o  512, both inclusive:  be sometimes herein- 

a f t e r  re fe r red  t o  a s  "Bonds"; be i n  the  denomination of $1000 each 

except No. 1 w h i c h  shall be i n  the  denomination of $625; be c a l l a b l e  

as he re ina f t e r  set fo r th ;  and mature i n  numerical order on October 1 

of each year a s  followst 
\J 

YEAR BOND NOS. AMOUNT 
(both inclus ive  ) 

1966 
1939 
1975 
197G 
1977 
1978 
1979 
1980 
1985 
1986 
1987 

1989 
1990 
1991 

1988 

1 
2 
3 
4 
5 
6 
7 

13 to 52 
53 t o  124 
125 t o  199 
200 t o  277 
275 t o  359 
360 t o  445 
446 t o  5 1 2  

a t o  1 2  

.$ 625 
1,000 
1,000 
l,OOO 
1,000 
1,000 
l,OOO 
5,000 

40,000 
72,000 
75 , 000 
78 , 000 
82,000 
86 , 000 
67,000 

The Bonds s h a l l  bear i n t e r e s t  payable semi-annually on April 1 

and October 1 of each year,  beginning October 1, 1966, a t  t h e  r a t e  of 

4% per  annum. The Bonds s h a l l  be signed by t h e  Mayor and Ci ty  Clerk 

and sealed wi th  t h e  corporate seal of t h e  City;  the  i n t e r e s t  upon the  

bonds s h a l l  be evidenced by coupons t h e r e t o  at tached,  the coupons t o  

be signed by said Mayor by h i s  facs imile  signature,  and t h e  Mayor shall 
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by the  execution of the  Bonds adopt a's and for  h i s  own proper signa- 

t u r e  h i s  facsimile signature appearing on said coupons. The Bonds 

a.nd coupons sha l l  be payable i n  any coin or  currency which on the 

date  of payment i s  lega l  tender for  payment of debts due the  United 

Sta tes  of America, a t  t h e  of f ice  of the Union National Bank of L i t t l e  

Rock, Arkansas. 
\ 

The Bonds, together with i n t e r e s t  thereon, s h a l l  berpayable, - 
?olely  out of the Water Revenue ~ o n d  Fund of 1966 a s  hereinafter  

defined, subject t o  the prAor l i e n  on water revenues for  the  payment 

- -  c - -  r 

c - -  r_ - - 
rc 

of pr incipal  and in te res t  of the outstanding balances of the  Ci ty ' s  

Water revenue bond issues dated September 1, 1948, March I, 1955, 

February 1, 1960, and January 1, 19628 and s h a l l  be a val id  claim of 

the holders thereof only against  kuch Fund, and the  amount of the  

revenues pledged t o  said Fund,,which amount of said revenues is hereby 

pledged and mortgaged for the  equal and ra table  payment of the Bonds 

and s h a l l  be used f o r  no other purpose than t o  pay the pr incipal  and 

i n t e r e s t  of the  Bonds, except a s  hereinafter  s e t  out. 

SECTION 6. Said Box% and coupons s h a l l  be i n  substant ia l ly  
\ 

the following form: 

UNITED STATES OF AMERICA 
STATE OF ARKAIljSAS 

C I T Y  OF CONWAY 
COUNTY OF FAULIWER 

4% Water Revenue ~ o n d ,  Series 1966 

NO :',,, 

WOW ALL m N  BY THESE PRESENTS: 

That the City of Conway, i n  the County of FaUlkner, State  of 

Arkansas, f o r  value received hereby promises t o  pay, solely from 

. t h e  special  fund provided therefor  a s  hereinafter  set for th,  t o  

bearer, the sum of 

DOLLARS 

. on the  first day of October, 19-, w i t h  i n t e res t  thereon a t  the r a t e  

of four per centum (4%) per annum from date  u n t i l  paid, payable 
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semi-annually on t h e  f irst  day o,$.April and October of each year,  

beginning October 1, 1966, upon presenta t ion an6 surrender of the 

annexed coupons a s  they severa l ly  become due. Both p r inc ipa l  hereof 

and i n t e r e s t  hereon s h a l l  be payable i n  any coin  o r  currency which 

on t h e  da t e  of payment i s  lega l  tender  for payment of debts due t h e  

United S t a t e s  of Pmerica, a t  t he  main o f f i c e  of t he  Union National 

Bank of L i t t l e  Rock, Arkansas, 

This Bond i s  one of a series of Bonds aggregating Five Hundred 

Eleven Thousand Six  Hundred Twenty-five Dollars ($511,625), all of 

l i k e  tenor  and e f f e c t  except as t o  number, denomination, and maturi ty,  

numbered from 1 t o  512, both inclus ive ,  and issued f o r  the purpose of 

improving and enlarging t h e  municipal water system. 

tcge ther  with t h e  ex i s t i ng  system a r e  he re ina f t e r  ca l l ed  t h e  "System. ' I )  

(The improvements 

This Bond and t h e  s e r i e s  of which it forms a p a r t  a r e  issued 

pursuant t o  and i n  accordance wi th  t he  provisions of t he  laws and 

Const i tu t ion of t h e  S t a t e  of Arkansas, and p a r t i c u l a r l y  Act No. 131 

of t h e  Acts of t h e  General iissembly of t h e  S t a t e  of Arkansas fox the 

year 1933, as  amended, and do not cons t i t u t e  an indebtedness of the  

City of Conway within  any cons t i t u t i ona l  o r  s t a tu to ry  l imi ta t ion .  

Subject to the p r i o r  l i e n  of the  C i t y ' s  four outstanding bond i s s u e s  

1962, t he  BonGs of t h i s  series a r e  payable so l e ly  from a fixed amount 
z - - 

of t h e  qross revenues of t he  system# which amount s h a l l  be s u f f i c i e n t  
~~ 

I_ 

t o  pay the  p r inc ipa l  of and i n t e r e s t  on t h e  Bonds of t h i s  i s sue  as 

the same become due and payable. Said amount has been duly set as ide  

and pledged a s  a spec ia l  fund f o r  t h a t  purpose and iden t i f i ed  as t h e  

'Water Revenue Bond Fund of 1966," created by t h e  ordinance of t h e  City 

of Conway under which t h i s  Bond is authorized t o  be issued,  and sa id  

City has f ixed and has covenanted and agreed t o  maintain r a t e s  f o r  

water services  which s h a l l  be s u f f i c i e n t  a t  a l l  t i m e s  t o  provide f o r  

t h e  payment of t he  reasonable expenses of operation,  r e p a i r  and 

6. 
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maintenance of s a id  System and, subject t o  th.e four p r i o r  l i e n s  here- 

inabove described, t o  provide for the payment of the p r inc ipa l  of and 

i n t e r e s t  on the Bonds of t h i s  i s sue  as the same become due and payable. 

When the  said four p r i o r  i s sues  have been paid, thees Bonds w i l l  have 

a f irst  l i e n  on the n e t  revenues of the System. 

T h i s  Bond is expressly made negotiable by tho  s t a t u t e s  under 

which it is issued,  and i s  issued w i t h  the i n t e n t  t h a t  the laws of 

the  S t a t e  of Arkansas shall govern the construction thereof .  

The Bonds of t h i s  i ssue a r e  ca l l ab l e  f o r  payment p r i o r  t o  maturi ty - - 
i n  inverse numerical order_ a t  par  and a c c E d  i n t z e s t ,  as follows: 

ca l led  f o r  payment from surplus revenue derived from the  operation of 

I f  .-,==== ---- Ic_ 

the System or  the  proceeds of t h i s  bond i s s u e  not used i n  construction,  

on any i n t e r e s t  paying da t e ;  i f  c a l l ed  f o r  payment from funds from any 

other  source, on any i n t e r e s t  paying da te  on and a f t e r  A p r i l  1, 1971. 

I n  the event a c a l l  i s  made, the City s h a l l  publish no t ice  of such c a l l  

for  redemption once a week  fo r  two weeks i n  some newspaper of general 

c i r cu l a t i on  throughout the  ?take of Frkansas and published i n  the City 

cf L i t t l e  Rock, Arltansss, giving the number and maturi ty of each Bond 

being called,  the  first publ icat ion t o  be a t  l e a s t  f i f t e e n  days p r i o r  

t o  the da t e  f ixed f o r  redemption, and a f t e r  the  da te  fixed fo r  redemp- 

t i o n  each Bond so cal led w i l l  cease t o  bear i n t e r s s t ,  provided funds 

f o r  i t s  payment are on deposi t  w i t h  the paying agent a t  thaf time. 

I T  I S  HEREBY CERTIFIED, RECITED AM3 DECLARED t h a t  all conditions, 

a c t s  and things  required t o  e x i s t ,  t o  be performed, and t o  happen 

precedent t o  and i n  the issuance of t h i s  Bond do exist, have been per- 

formed, and have happened i n  due t i m e ,  form and manner as required by 

law, and t h a t  a s u f f i c i e n t  amount of the income and revenue deened t o  

be derived from the  operation of s a id  System has been pledged t o  2nd 

w i l l  be set  as ide  i n t o  sa id  spec ia l  fund fo r  the payment of t he  p r inc ipa l  

of and in teres t  on t h i s  i s s u e  of Water Revenue Bonds, Series 1965. 

T h i s  Bond s h a l l  not  be va l id  u n t i l  it s h a l l  have been authent i-  

cated by the  c e r t i f i c a t e  hereon, duly signed by t h e  Union National 

r- 7. 



Bank of L i t t l e  Rock, Arkansas. 

I N  WITNESS WHEREOF, the  Ci ty  of Conway, Arkansas, by i t s  City 

Council, has caused t h i s  Bond t o  be signed by the  Mayor and City 

Clerk thereof ,  and sealed with the corporate s e a l  of s a id  City,  and 

has  caused t h e  coupons hereto  at tached t o  be executed by t he  facs imile  

s ignature  of sa id  Mayor, a l l  a s  of t h e  f i r s t  day of Apri l ,  1966. 

C I T Y  OF COWAY, A.RKANSAS 

( sea l )  

A t t e s t :  
BY 

Mayor 

City Clerk 

(Form of Coupon) 

No . s 

April  
October, 

Faulkner County, Arkansas, unless the Bond t o  which t h i s  coupon i s  
at tached is sooner ca l led  f o r  payment, promises t o  pay t o  bearer t h e  

On t h e  f i r s t  day of 19-, t h e  Ci ty  of Conway, 

.- - 
sum of 
i s  legal tender f o r  payment of debts due  tho  United S t a t e s  of :merica, 

DOLLARS i n  any coin or  currency yhich on said. da t e  
- 

so le ly  out of thefund specified i n  t h e  Bond t o  which t h i s  coupon 
apper ta ins ,  a t  t h e  main o f f i c e  of t he  Union National Bank of L i t t l e  
Rock, ‘vkansas, being i n t e r e s t  then  due on i t s  Water Revenue Bond, 
Series 1966, dated Apri l  1, 1966, and numbered . 

C I T Y  O F  CONWAY, ARKANSAS 

BY 
Mayor 

(All coupons s h a l l  be for s i x  months’ i n t e r e s t .  The Mayor’s 
s ignature  on the  coulpons may be l i thographed o r  engraved.) 

On the  b w k  of t he  Bonds i s  t o  appear t h e  following: 

C E R T I F I C A T E  

T h i s  i s  one of the 512 Bonds aggregating $511,625 described 

within. 

L i t t l e  R o c k ,  Arkansas 

UNION NATIONAL BANK 
OF L I T T L E  ROCK, ARKANS.9S8 Trustee 

BY 
Authorized Officer 

8. 



SECTION 7. (a)  The Ci ty  Council, by Ordinance N o ,  A- 349, 
L 

passed and approved November 24, 1959, f ixed khhe r a t e s  t o  be charged 

f o r  the se rv ices  t o  be furnished by t h e  System. 

(b) The  Council hereby f inds  the r a t e s  so f ixed 

t o  be reasonable and the necessary minimum r a t e s  t o  be charged, an1 

t h a t  they w i l l  produce a t o t a l  revenue s u f f i c i e n t  t o  pay the costjs 

of the operation,  r epa i r  and maintenance of the Systam and. provide 

f o r  the  payment of t h e  pr inc ipa l  and ink ere s t of t he  September 1 8  1948 8 

March 1, 1955, February I, 1960, and January 1, 1962 bonds and t h e  

Bonds issued t o  f inance t h e  cos t  of the Works a s  the same become due 

and payable, and t o  c r ea t e  a l l  funds herein  provided. E-xcept a s  herein 

a_uthorized, the r a t e s  f o r  the services  rendered and t o  be rendered by 

the System, a s  set  out i n  sa id  Ordinance No.  A-349, s h a l l  never be 

reduced u 9  a l l  the  &xxJ~ ?nd. a 11 in te res t  w o n  have been p a i s  

@ f u l l l  and s h a l l  when necessary be increased i n  an amount s u f f i c i e n t  

t o  provide for  the  maintenance of the  funds he re ina f t e r  described. 

7 

c.--c 

(c) Whenever the  outstanding balance of the bond 

i s s u e  authorized by t h i s  ordinance s h a l l  have been reduced t o  50% of 

the  o r i g i n a l  amount, exclusive of in te res t ,  and i n  the  judgment of 

the Trustee the earnings of t h e  System a re  s u f f i c i e n t  t o  permit it, 

the Trustee may author ize  a reduction i n  the  ra tes :  provided, no 

reduction i n  r a t e s  s h a l l  be made t h a t  w i l l  produce an estimated n e t  

revenue, a f t e r  s e t t i n g  up necessary funds f o r  operation,  maintenance, 

and deprecia t ion of t h e  System, less than 150% of the  maximum annual 

requirements for the payment of p r inc ipa l  and i n t e r e s t  of a l l  revenue 

bonds then outstanding. 

t h e  r a t e s  s h a l l  be ra i sed  a t  any t h e  l a t e r  i f  the amount --- -I of ne t  

revenue f o r  any year is less t h a n s / 0  of such annual requirements. 

The  decis ion of t h e  Trustee, here inaf te r  named, as t o  the  necess i ty  

Although a reduction i n  r a t e s  may be made, 
I------, - 7 

c 

-I 

- -  r__ --- - --.-_ "-I -- __--_ __ .. 

f o r  terminating any reduction i n  r a t e s  o r  increasing the r a t e s  a t  any 

t i m e  shall be f i n a l .  
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SECTION 8. From tho f i r s t  revenumdderived from t h e  operation of 

t h e  System, t he  Ci ty  s h a l l  set  up for  t h e  operation, maintenance, and 

deprecia t ion of t h e  System, and fo r  t he  paymmt of i t s  outstanding water 

revenue bonds, a l l  t he  funds created by Section 11 o f  t he  C i ty ’ s  0rd. i -  

nance No.  A-240, passed September 20, 1948, f o r  t h e  payment of i t s  out- 

standing water revenue bonds dated September 1, 1948: and a l l  t h e  pro- 

vis ions  made by Ordinance No. A-301, passed March 15, 1955, for  t h e  

payment of i t s  w a t e r  revenue bonds dated March 1, 1955: and a l l  t he  

provisions made by Ordinance N o .  11-353, passed February 9, 1960, f o r  

t he  payment of i t s  water revenue bonds dated February 1, 19507 and all 

the  provisions made by Ordinance No. A- 373,  passed January 25, 1962, 

f o r  t h e  payment of i t s  water revenue bonds dated January 1, 1962. 

These four bond i s sues  s h a l l  have t h e  first and p r i o r  l i e n  on t h e  revenues 
c_r 

of the  System, b u t  when said four  p r i o r  i s s u e s  have keen paid,  these  

Apri l  1, 1966 Bonds w i l l  have a f i r s t  l i e n  on t h e  ne t  revenues of t h e  

System. 

SECTION 9. The revenues derived from the operation of t he  System 

a f t e r  making f u l l  provision f o r  and maintaining t h e  funds described i n  

Section 8 above s h a l l  be used a s  follows: 

(a)  There i s  hereby created,  and so long as any of 
1JRTER 
i?EvEdJuEthe Bonds a r e  outstanding the re  s h a l l  be maintained, a spec ia l  fund t o  

Fund 
B o n d  

be known a s  t he  “Water Revenue Bond Fund of 1966” (sometimes herein- 
A 

a f t e r  re fe r red  to as t h e  ”Bond Fund“), i n t o  which the re  s h a l l  be set 

as ide  from said revenues such por t ion thereof as w i l l  be s u f f i c i e n t  t o  

a t  
1566  ‘ 

4k -,n+ 
11, / 

:fi pay t h e  p r inc ipa l  and in te res t  a s  t he  same become due and t o  pay the  i b  

,I Jb Qf d 

#aSD necessary f i s c a l  agency charges of the Apri l  1, 1966 Bonds and t o  c r ea t e  

I t  i s  hereby determined and agreed t h a t  t h e  m i m i m u m  a margin of safe ty ,  

amnunts t o  be so s e t  as ide  and paid i n t o  t he  Bond Fund each month for 

account of the  Apri l  1, 1956 Bonds s h a l l  be, i n  addi t ion t o  t h e  paying 

agent ’ s  fees ,  not  less than 1/6 of t h e  amount of interest  becg&ng due 
I _2__ 

I on the  next Succeeding i n t e r e s t  payment d.afte p lus  1 /12  of t h e  amount of 
p r inc ipa l  becoming due  on the  next succeeding Drincirm.1 D ayment d a t e  

7- 7 -- -- “c---c- -__---- 

p lus  t he  sum of $250 u n t i l  a reserve of %U&OQ-haa been accumulated. 
_c_ . _-_.-... --.--.”-L---~ 7- . 
c_ 

L - 
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Provided, however, khat no f u r t h e r  payments need be made i n t o  

s a i d  Bond Fund a f t e r  and so long a s  such amount of t h e  Bonds s h a l l  

have been ret i red t h a t  t h e  amount then held i n  such Bond Funci, 

inc lud ing  t h e  reserve ,  i s  equal  t o  t h e  e n t i r e  amount of the  in te res t  

and p r i n c i p a l  t h a t  will 3ave accrued and become due a t  t h e  t i m e  of 

t h e  re t i r ement  o r  matur i ty  of all t h e  Bonds then remaining outstanding.  

The undertaking t o  t r a n s f e r  and pay t h e  prescribed. amounts i n t o  

t h e  Bond Fund s h a l l  be cumulative so  tf iat  i n  t h e  event t h e  a v a i l a b l e  

revenues dur ing  any month a r e  inadequate t o  make t h e  requi red  t r a n s f e r  

and payment, o r  i f  f o r  any o t h e r  reason t h e r e  be a f a i l u r e  t o  make 

such t r a n s f e r  and payment, the amount of t h e  de f i c i ency  s h a l l  be made 

up from t h e  f i rs t  a v a i l a b l e  revenues t h e r e a f t e r  received,  and t h e  

same s h a l l  be i n  add i t ion  t o  t h e  amounts otherwisa r e w i r e d  t o  be 

t r a n s f e r r e d  and pa id  i n t o  s a i d  Bond Fund. 

(b) said  Bond Fund c rea ted  by t h i s  ordinance 

s h a l l  be used s o l e l y  and only and is hereby p l a e d  f o r  the purpose 
7 /- - - c-. s==. F - 

of paying t h e  i n t s s t  on and a.ccomplishi$g t h e  re t i r ement  of the  
- s  - - c  

- - _c 

c 7 3 .--.I 

Bonds of t h i s  i s s u e .  ~ i t h d r a w a l s  and remi t tances  t o  t h e  p lace  of 

payment of the p r i n c i p a l  and i n t e r e s t  shall be made i n  ample t i m e  

t o  m e e t  t h e  semi-annual payments of such p r i n c i p a l  and i n t e r e s t .  I t  

s h a l l  be t h e  duty  of t h e  Ci ty  Treasurer  t o  d e l i v e r  t o  t h e  Trus tee ,  

n o t  less than f i v e  days b e f o r s  the due d a t e  of any semi-annual pay- 

ment of i n t e r e s t  or annual payment of p r i n c i p a l ,  a check o r  voucher 

drawn on s a i d  Bond Fund, t o  be used t o  neet t h e  payment then  due, 

together with tho  paying charges hereinafter set out.  

- 
rc- - 

c 1 

(c) The schedule of p r i n c i p a l  and i n t e r e s t  pay- 

ments i s  as follows: 

11. 



YEAR PRINCIPAL INTEREST TOTAL 
oct. 1 of Apri l  1 O c t .  1 
each year of each year 

1966 
1967 
1968 
1969 
1970 
1971 
1972 
1973 
1974 
1975 
1976 
1977 
1978 
1979 
1980 
1981 
1982 
1983 
1984 
1985 
198G 

1988 
1989 
1990 
1991 

1987 

$ 625 - 
- - - - - 
- 

1,000 
1,000 
1,000 
l,OOO 
1,000 
1,000 
5,000 - - - - 

40,000 
72,000 
75,000 
78,000 
82,000 
86,000 
67,000 

$ -  
10,220 
10, 220 
10,220 
10,220 
10,220 
10,220 
LO, 220 
10,220 
10,200 
lO,18O 
10,160 
10,140 , 
10,120 
10 , 100 
10,000 
10,000 
10,000 
10,000 
10,000 
9,200 
7 I 760 
5,260 
4,700 
3,050 
1,340 

$10,232.50 
10,220 
10,220 
10,220 
10,220 
10,220 
10,220 
10,220 
10,220 
10,200 
10,180 
10,160 
10,140 
10, 120 
10,100 
10,000 
10,000 
10,000 
10,000 
10,000 
9,200 
7,760 
6,260 
4,700 
3,060 
1,340 

$10,857.50 
20,440 

20,440 
20,440 
20,840 
20,440 
20,440 
21,440 
21,400 
21,360 

21,280 
21,240 
25,200 
20,000 
20,000 
20,000 
20,000 
60,000 
90,400 

9O,!i”-l 
91 p 

92,120 
69 I 680 

20 , 44.0 

21,320 

90,520 

These amounts shall be proport ionately reduced i n  the  event 

any bond6 are paid p r i o r  t o  maturity. 

(a) The reserve of $ Z l , O O O  t o  be accumulated i n  
c 

14 N D  

1 hrW 12 E<f 
t he  Bond Fund a s  hereinabove provided s h a l l  be designated. “Eond and 

ResERv E I n t e r e s t  Rcsesve Fund of 1966” (sometimes he re ina f t e r  termed ”Reserve 
T;u Nb 

jCjl,d”Fund”), and whenever withdrawals a r e  made from said! Reserve Fund so  

as t o  reduce the balance the re in  to less than $2l,oOO, t he  ex t ra  pay- 

ments of $250 pe r  month above described s h a l l  be resumed and s h a l l  be 

continued as long as may bo necessary to restore the amount i n  said  
t 

Reserve Fund t o  $21,000. The funds i n  s a id  Reserve Fund s h a l l  ’he 
t - 

held by t h e  City as a t r u s t  account, pr, a t  t h e  option of t h e  city8 

they may be invested i n  bonds or  other d i r e c t  o r  fully guaranteed 
-.. ---- v 

obl igat ions  of t h e  United S ta tes  --.-...--.--.------ of America maturing o r  being subject  

t o  retirement a t  the option of t h e  holder w i t h i n  not more than t en  

. 
?. -I_ __--- -- 

years  from t h e  date of such investment. Withdrawals and disbursements 

12. 



L) 

may be made f r D m  s a id  Reserve Fund t o  meet the payment of i n t e r e s t  

o r  p r inc ipa l  t o  whatever extent  funds i n  the  Bond Fund a r e  insuf-  

f i c i e n t  f o r  t h a t  purpose o r  for  meeting spec ia l  and unforeseen 

emergencies o r  r epa i r  o r  replacement work which could not have been 

an t ic ipa ted  o r  which i s  e s s e n t i a l  f o r  t he  continued operztion of the  

System and f o r  t h e  payment of which the re  a r e  no other  funds avai lable .  

SECTION 10. N o  add i t iona l  water revenue bonds may be issued 
E d  
b - q  which would have a l i e n  on the  water revenue p r i o r  t o  the  l i e n  
A- 
[& & pos i t ion  of a l l  water revenue bonds then outstanding. Additional 

wGe.Pbeh*a, a t e r  revenue bonds on a p a r i t y  with these  Bonds may be issued when- 

a h k s ~ e r  t h e  net  revenues of t h e  System f o r  each of t h e  two calendar 
b d Q - -  

'$I years  immediately preceding the  issuance of such addi t iona l  bonds 
c&- - 
&- 6-h. s h a l l  have been 150% of t he  maximum amount t h a t  w i l l  become due i n  

L z f l - a n y  calendar year for both p r inc ipa l  and. i n t e r e s t  on a l l  water revenue 

bonds then outstanding and the  bonds then proposed. t o  be issued. 

("Net revenues" a r e  defined a s  gross revenues less opemting expenses, 

which s h a l l  include sa la . r ies ,  wages, cos t  of maintenance and operation,  

mate r ia l s  and suppl ies ,  pumping costs, and insurance, a s  w e l l  as a l l  

o ther  items t h a t  a r e  normally rcp1ar l .y  included. under recognized 

accounting prac t ices .  ) 

I n  order t o  make extensions, improvements, o r  r epa i r s  t o  the 

System, t h e  Ci ty  may i s s u e  bonds secured by a junior  l i e n  on t h e  not 

revenuas a s  hereinabove defined, upon the  condition t h a t  the  bonds 

s h a l l  be payable only o u t  of t h e  revenues of t he  System t h a t  sha.11 

remain a f t e r  providing €or the  maintenance, operation,  and depxeci- 

a t i on  of t h e  S y s t e m ,  t h e  payment of t h e  p r inc ipa l  and i n t e r e s t  of a l l  

water revenue bonds then  outstand-ing, and maintenance of t h e  Reserve 

Fund. 

SECTION 11. The revenues from the  System which remain a f t e r  
su RPLL4 5 

making f u l l  provision for  the funds hereinabove es tabl ished a re  !? E V Ed U E,S 

hereby declared t o  be surplus  revenues and must be used by the  City 

/-- 
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f i l e ,  together  w i t h  the necessary e n g i n s i n g ,  l ega l ,  and o ther  

expenses inc iden ta l  t o  such construction,  and except fo r  l e g a l  and 1 t)"r 
engineering cos t s ,  s h a l l  be paid out  only on engineer ' s  estimates, 

and each depository s h a l l  be no t i f i ed  of th i s  requirement. 

SECTION 14. Whenever t h e r e - ' i s  i n  t he  Bond Fund, i n  acldition t o  

t h e  Reserve Fund, a surplus of $1000 o r  more i n  excess of the amounts 
SURYLLi ?= 

o$$ooo G f  

&&.Q bcQ-QQ-- 

c 

'lore mAy %equired t o  pay the current  i n t e r e s t  and p r inc ipa l  becoming due on and 

S E , J ~ E ~  before July  1 of the next succeeding calendar year,  it may be used fo r  on 
f13~'~' t h e  purchase of Bonds hereby authorized i n  the following manner: The 

Ci ty  s h a l l  designate a da t e  (not less than f i f t e e n  days nor more than 

twenty days from t he  t i m e  sa id  da t e  i s  designated) on which it w i l l  

receive sealed tenders  of Bonds and a c t  upon such o f f e r s  i n  open Council 

session.  Notice of the t i m e  and place of receiving such sealed tenders 

c 

- - 
s h a l l  be published a t  - l e a s t  once not les? t_han t e n  days b e s e  such --- c - 
da te  i n  a newspaper of general c i r cu l a t i on  published i n  the  City of 

L i t t l e  Rock, Arkansas. Said no t ice  s h a l l  also be given i n  wr i t ing  t o  - 
not less than t e n  days before such date.  t h e  Tuusk+ 

s_urplgs ava i lab le  f o r  t h e  ret irement of Bonds computed a s  aforesaid  

shall be used t o  purchase Bonds offered a t  the  lowest p r i ce ;  provided, 

however, t h a t  a l l  tenders  w h i c h  a r e  no t  €or less than par and accrued 

inter@$ s h a l l  - be rejected and the City s h a l l z c e e d  t o  c a l l  Bonds f o r  

The entire,  
7 - -- 

-- 

r r 

___I- 
- 

redemption according t o  the provisions set: out  i n  the face of the Bonds. 

A l l  Bonds so purchased or redeemed s h a l l  be canceled. 

not  be required o x  permitted t o  c a l l  any Bond f o r  p a r t i a l  papen t .  

- -_ I ._ 

The CiVy w i l l  ____ - - --_ --_I_ 

SECTION 15. I t  i s  he&y declared t h a t  no provision of t h i s  

ordinance i s  intended t o  o r  s h a l l  be construed t o  impair t he  obl igat ion 

of the C i t y ' s  contract  w i t h  the  holders of the C i t y ' s  water revenue 

bonds of September 1, 1948, March 1, 1955, February 1, 1960, and 

January I, 1962, and the Ci ty  Council hereby f inds  t h a t  the revenues 
i 

of the present  system plus  t h e  an t ic ipa ted  revenues r e su l t i ng  from the 
G"d,hy 4a-L 

presmnS 
~2 J e VI u 9 9 
21-6 su&kdrevenue bonds now outstanding and t h e  Bands of the  1966 issue-  
J, pay A// d t t d t n q  -the s e J s 

Works w i l l  f u l l y  m e e t  the requirements for the payment of a l l  water 

r\ 



SECTION 
the City issuing the Bonds and the Fund provided by this ordinance for the payment of the Bonds. 

For and in consideration of the purchase and acceptance of the Bonds authorized by this ordinance and to facilitate their payment, 
with interest, the City agrees to the following terms: 

(a)  None of the facilities or services afforded by the System shall be furnished without a reasonable charge being made therefor. 
In the event that the City or any department, ogency, or instrumentality thereof shall avail itself of the facilities or services afforded by 
the System, the reasonable value of the services and facilities so afforded sholl be charged against the City or such department, agency, 
or instrumentality, and shall be paid for as the charges therefor accrue. The revenues so received from the City shall be deemed to be 
revenues derived from the operation of the System; provided, however, that nothing herein shall be construed as requiring the City or any 
deportment, agency, or instrumentalnty thereof to avail itself of the facilities or services afforded by the System. 

The City will maintain the System in good condition and operate the some in an efficient manner and a t  a reasonable cost. 
So long as any of the Bonds ore outstanding, the City agrees to maintain fire, lightning and tornado insurance on the System in an 
amount which normally would be carried by a private company engaged in o similar type of business. These insurance policies ore to be 
taken with companies approved by the Trustee, are to carry a clause making them payable to the Trustee as i t s  interest may appear, are 
to be kept continuously in force, and either the original policies of insurance shall be placed in the custody of the Trustee or the Trus- 
tee shall be furnished evidence satisfactory to it that the policies hove been issued and carry the loss payable to the Trustee clause. In 
the event of loss, the proceeds of such insurance are to be applied solely toward the reconstruction, replacement, or repariof the System. In 
such event the City will, with reasonable promptness, cause to be commenced and completed the reconstruction, replocement and repairs. 
Nothing herein shall be construed as requiring the City to  expend any funds for premiums an i t s  insurance an the System which are derived 
from sources other than the operation of the System. 

The City Treasurer shall be the custodian of the revenues derived from the System, and shall give bond as such custodian. 

Such bond shall be in an amount not less than $ 

16 . The terms "City" and "Bond Fund" as used in this section shall mean, respectively, the Incorporated Town or 

(b)  

(c) 

10 qflg and shall be approved by the Trustee. 

(d)  

(e) 

The System shall be operated upon a fiscal year basis, beginning of each year and 

So long as any of the Bonds are outstanding, the City wil l  not mortgage, pledge, or otherwise encumber the System or any 
part thereof or any revenues therefrom, except as herein provided, and will not sell, lease, or otherwise dispose of any substantial portion 
of, the same. The obligations of the City set out in this ordinance, the pledge of revenues, and the City's agreement not to mortgage, 
pledge, or otherwise encumber the System, shall be made a motter of public record by having a certified copy of this ordinonce recorded as 

a mortgage in the office of the Circuit Clerk and ex-officio Recorder of 
All revenues from the System shall be deposited in such depository or depositories as may be lawfully designated from time to 

time, subject, however, to the giving of security by each such depository as now or as hereafter may be required, and provided each such 
depository shall hold membership in the Federal Deposit Insurance Corporation. Al l  deposits shall be mode in the name of the City ond be 
50 designated as to indicate the particular fund to which the revenues belong. Payments from each fund set out in this ordinance shall be 
made by check or voucher signed by two duly designated persons and drawn on the depository in which the moneys in said fund shall hove 
been deposited, and eoch such check or voucher shall briefly specify the purpose of the expenditure. 

The Bonds, together with interest thereon, are not general obligations of the City nor do they constitute on indebtedness of 
the City within the meaning of any constitutional or statutory provision or limitotion, but shall be payable solely out of the Bond Fund 
and shall be o valid claim of the holders thereof only against said Fund, and the amount of the revenues pledged to said Fund, which Fund 
is hereby pledged for the equal and ratable payment of the Bonds and sholl be used for no other purpose than to poy the principol and 
interest of the Bonds as the same mature, except as provided in this ordinance. 

It is covenanted and agreed by the City with the holder or holders of the Bonds, or any of them, thot it will faithfully and 
punctuolly perform a11 duties with reference to the System required by the Constitution and statutes of the State of Arkansas, including the 
making ond collecting of reasonable and sufficient rates lowfully established for services rendered by the System and applying the revenues 
therefrom to the respective funds herein creoted. 

The City will keep proper books of records and accounts (separate from a11 other records and accounts) in which complete and 
correct entries shall be made of any transactions relating to the System. The City agrees to have these records audited by an independent 
certified public occountont a t  least once eoch yeor, and it shall furnish the Trustee a copy of this audit. In the event thot the City fails 
or refuses to make the audit, the Trustee may have the audit made, the cost thereof to be charged to the cost of operation. 

( j )  If there be any default in the payment of either the principal of or the interest on any of the Bonds, the holder or 
holders thereof may enforce any mortgage lien granted by statute and may by proper suit compel the performance of the duties of the 
officials of the City, as set forth in the statutes authorizing the Bonds. If there be default in the payment of the principal of or interest 
on the Bonds or i f  the City shall fai l  to keep any other obligation which it herein assumes, and such default shall continue for thirty 
days thereafter, any court having jurisdiction in any proper action, which may be instituted either by the Trustee on beholf of al l  the bond- 
holders, or by the holder of a Bond in default, may appoint a receiver to administer the System on behalf of the City, with power to charge 
and collect rates sufficient to provide for the expenses of the receivership, the payment of the Bonds and interest thereon, and the poy- 
ment of the operoting expenses, and to apply the income and revenues in conformity with soid statutes and this ordinance providing for 
the issuonce of said Bonds, but when all defaults are cured, the receivership shall be ended and the management and control of the Sys- 
tem restored to the City. 

The City further covenants and agrees thot if default is made in the payment of any Bond or coupon, or i f  the City fails to 
meet any Bond Fund requirements, the holder of such Bond may declare that Bond immediately due and payable and in default, ond 
either the Trustee on beholf of all the bondholders or any bondholder for himself may institute suit to enforce the pledge lien herein granted. 
The failure to exercise this option upon any default shall not be a waiver of the right to exercise it upon any subsequent default. 

The Bonds buthorized hereby shall be callable for poyment before maturity according to the terms set out in the bond form. 
The City hereby agrees to make al l  payments on Bonds and interest only through the designated paying agent. A l l  Bonds paid 

or purchased, either a t  or before maturity, shall be canceled when such payment or purchase is made, together with all unmatured cou- 
pons appertaining thereto, shall be returned to the City, and shall not be reissued. Al l  unpaid interest coupons maturing on or prior to 
the date of such payment or purchase shall continue to be payable t o  the respective bearers thereof. 

The charges for paying Bonds and interest coupons shall be Ye of 1% on principal and 5c per coupon; provided, the minimum 

fee for any semi-onnual payment shall be $ No withdrawal from the Bond Fund shall be made for any purpose other 
than the payment of Bonds and interest, and the monthly Aepasits in the Bond Fund or with the Trustee shall be a t  the sole risk of the 
City and shall not operate as a payment of the Bonds or coupons until so applied. 

January 1 
ending and including the following ??r 31 . 

I " S U !  knor County, Arkansas. 
( f )  

(g) 

(h) 

(i) 

(k) 

( 1 )  
(m)  

(n) 
z j * o o  

( 01  Wherever reference is made in this ordinance to a Trustee, it shall refer to 
thc: Tinion 23ntional af ~;it .r; lc RIXX, ?x; :nnsa~ .  

The said Trustee shall be responsible only for wilful misconduct in the execution of this trust. The recitals of fact herein contained, and 
contained in the Bonds, except the recitals in the Trustee's Certificate, ore statements of the City and shall not be construed as being 
made by the Trustee. The Trustee shall not be required to effect insurance against fire or damage to mortgaged property, nor to advance 
any money to pay insurance premiums, nor to pay any charges or special assessments against said property, nor to  see that this pledge of 
revenue is properly recorded and kept in force as a pledge, nor shall it be required to take notice or be deemed to have had notice of ony 
default of the City in the failure to  perform any of the conditions of this ordinance, unless soid Trustee shall have been specifically noti- 
fied in writing of said default; nor shall' it be required to take any action hereunder unti l  it shall hove been indemnified to i t s  satisfbction 
by the holders of the Bonds, or some of them, against loss or damage on account thereof. The Trustee is authorized in i t s  discretion 
to release any real or personal property no longer used in the operation of the System. The holder or holders of a majority in value of 
the Bonds a t  any time outstanding may a t  their option remove the Trustee, and may appoint a successor trustee for one either removed 
or resigned, by an instrument duly acknowledged and filed for record in the office of the Circuit Clerk and ex-officio Recorder of 

The Trustee may resign a t  any time upon ten days' written notice to  the City C1erk . The successor trustee shall have 
all the rights and powers of the originally appointed Trustee. 

It is hereby declared that the provisions of this ordinonce are separable, and if any provision of this ordinance shall for any 
reason be held illegal or invalid, it shall,not affect the validity of the remainder of the ordinance. 

It is hereby declared that the provisions of this ordinance constitute a contract by and between the City and the holders of the 
Bonds and interest coupons issued by outhority hereof; and after the Bonds hove been issued and paid for, the terms of said provisions 
shall not be chonged except with the written consent of the holders of a11 Bonds and coupons then outstanding. 

Faul:;ner -County. 

(p) 

(q )  



DATED this 

17. 

A 



tho preservation of t he  public peace, hea l th  and safety, s h a l l  

take e f f e c t  and be i n  force wikhou t  delay from and a f t e r  i t s  

passage. 

Passed: , 1966. 

APPROVED : 

MAYOR 

(seal)  

A t t e s t :  

C i ty  Clerk 

C X RT I F I CAT E 

I, the undersigned, City C l e r k  of the  Ci ty  of Conway, 

Arkansas, c e r t i f y  t h e  foregoing t o  be a t r u e  copy of an ordinance 

passed by the  City Council a t  a duly called and cons t i tu ted  meeting 

a t  which more than two t h i r d s  of t h e  members-elect of t h e  Council 

wre present  and voted for  s a id  ordinance, which i s  now of record 

i n  Book Page of the records of said  City. 

CERTIFIED under my hand and the seal of said City t h i s  

day of , 1966. 

City Clerk 

(Seal) 
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