
AN ORDINANCE PROVIDING FOR THE COMPUTATION 
OF THE ANNUAL OCCUPATION (LICENSE FRANCHISE 
OR OTHER SPECIAL CITY) TAX THAT THE ARKANSAS 
LOUISIANA GAS COMPANY 'SHALL HEREAFTER PAY TO 
THE C I T Y  OF CONWAY ARKANSAS: PROVIDING FOR 
THE PAYMENT TI-IEREOF: DECLARING AN EMERGENCY: 
AND FOR OTHER PURPOSES 

WHEREAS, t h e  Arkansas Louis iana Gas Company ( h e r e i n a f t e r  

sometimes r e f e r r e d  t o  a s  t h e  "Gas Company") i s  o r  w i l l  be du ly  

au tho r i zed  by f r a n c h i s e  o rd inance  t o  o p e r a t e  a g a s  d i s t r i b u t i o n  

system and appur tenances  t h e r e t o ,  used i n ,  o r  i n c i d e n t  t o  t h e  

r e n d i t i o n  of gas  s e r v i c e  t o  t h e  C i t y  of Conway, Arkansas,  

( h e r e i n a f t e r  sometimes r e f e r r e d  t o  a s  "City") and t h e  i n h a b i t a n t s  

the reof  r e s i d i n g  i n  s a i d  C i t y ,  and 

WHEREAS, t h e  Gas Company i s  now o r  w i l l  be occupying t h e  

s t r e e t s  and a l l e y s  o f  t h e  C i t y  f o r  t h e  purposes of o p e r a t i n g ,  

main ta in ing  and extending i t s  gas  s e r v i c e  t o  t h e  C i ty  and t h e  

i n h a b i t a n t s  and consumers r e s i d i n g  i n  s a i d  C i t y  and supplying t o  

t h e  C i ty  and consumers t h e r e i n  gas  s e r v i c e ,  and 

WHEREAS, t h e  C i t y  i s  e n t i t l e d  t o  r e c e i v e  such j u s t  and 

reasonable  t a x e s  from t h e  Gas Coinpany which t h e  C i ty  may l a w f u l l y  

impose and t h e  Gas Company i s  e n t i t l e d  t o  pay,  arid 

WHEREAS , t h e  Arkansas P u b l i c  Se rv i ce  Commission g ran t ed  t h e  

Gas Company a r a t e  i n c r e a s e  chn A p r i l  1, 1 9 6 1 ,  and included i n  t h e  

Gas Company's r a t e  s t r u c t u r e  and expenses t h e  sum of  $ 2 . 0 0  p e r  

meter p e r  annum i n  t h e  C i t y  a s  and f o r  a t a x  t o  be l e v i e d  by t h e  

C i t y  and t o  be pa id  by t h e  Gas Company from and o u t  of i t s  

revenues ,  such t a x  being h e r e i n a f t e r  des igna ted  as t h e  "Franchise  

Tax"; and 

WHEREAS, t h e  C i t y  may l evy  t a x e s  upon t h e  Gas Company i n  

a d d i t i o n  t o  t h e  a f o r e s a i d  Franch ise  Tax bu t  any a d d i t i o n a l  t a x  

( h e r e i n a f t e r  de s igna t ed  a s  "Ci ty  Tax") w i l l  be passed on by t h e  

Gas Company t o  i t s  customers i n  t h e  C i t y ,  t oge the r  wi th  c o s t s  of 

c o l l e c t i o n  t h e r e o f :  

NOU THEREFORE, BE I T  QI$BA€l@$) BY THE CITY C O U N C I L  OF THE C I T Y  

OF CONWAY, ARKANSAS : 

SECTION 1, A t  t h e  c l o s e  of  t h e  ca l enda r  yea r  1 9 7 0 ,  and each 

year  t h e r e a f t e r ,  t h e  Gas Company s h a l l  determine t h e  average number 
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SECTION 5 .  Upon r e c e i p t  of t h e  F r  

t r e a s u r e r  of t h e  C i t y  s h a l l  d e p o s i t  t h e  

nch i se  T x t h e  c l e r k -  

e n t i r e  amount t he reo f  

i n t o  t h e  General  Fund of s a i d  C i t y .  Upon r e c e i p t  of each i n s t a l l -  

ment of t h e  C i t y  Tax t h e  c l e r k - t r e a s u r e r  of t h e  C i ty  s h a l l  d e p o s i t  

t h e  same i n t o  t h e  accounts  o r  funds  of  t h e  C i t y  as h e r e i n a f t e r  

de s igna t ed ,  and such C i t y  Tax i s  hereby a l l o c a t e d  t o  t h e  v a r i o u s  

accounts  o r  funds  o f  t h e  C i ty  i n  t h e  fo l lowing  manner, t o - w i t :  

General Fund 50% 

S t r e e t  Fund 20% 

Parks  and Recrea t ion  Fund 20% 

Non-Uniformed Employees Pension 
and Retirement Fund 1 0 %  

Sa id  moneys, as so  a l l o c a t e d  and d e p o s i t e d ,  s h a l l  be used f o r  t h e  

purposes of t h e  r e s p e c t i v e  funds  o r  accounts ,  and f o r  no o t h e r  

purpose ,  

SECTION 6 .  Ordinance No. A-393, adopted by t h e  C i t y  Council 

of t h e  C i t y  of Conway, Arkansas,  on December 11, 1 9 6 2 ,  and a l l  

o t h e r  o rd ikances  and agreements i n  c o n f l i c t  w i t h  t h e  p r o v i s i o n s  of 

t h i s  Ordinance are  hereby r epea l ed .  

SECTION 7, Whereas t h e r e  is a g r e a t  need f o r  revenues i n  

t h e  C i t y  o f  Conway t o  c a r r y  on necessary  p u b l i c  s e r v i c e s  and,  

whereas t h e  Arkansas P u b l i c  Se rv i ce  Commission has approved a 

s t anda rd  formula f o r  computat ion of municipal  Occupation ( l i c e n s e ,  

f r a n c h i s e ,  o r  o t h e r  s p e c i a l  c i t y )  Taxes i n  t h e  amount of $ 2 . 0 0  

p e r  mete r ,  based on t h e  average number of meters, and whereas 

under such formula any a d d i t i o n a l  such t a x  w i l l  be passed on by 

t h e  Gas Company t o  i t s  customers i n  t h e  C i t y ,  t o g e t h e r  w i t h  cos ts  

of c o l l e c t i o n ;  and whereas such a d d i t i o n a l  t a x e s  a r e  necessary  

i n  o rde r  t o  p rov ide  t h e  C i t y  w i th  a d d i t i o n a l  funds  f o r  necessary  

municipal  purposes  and it i s  necessary  t h a t  t h i s  Ordinance s h a l l  

become e f f e c t i v e  immediately i n  o rde r  t o  p rov ide  f o r  t h e  prompt 

computation and c o l l e c t i o n  of s a i d  t a x e s ;  t h e r e f o r e ,  a n  emergency 

i s  hereby dec l a r ed  t o  e x i s t  and t h i s  Ordinance being necessary  

f o r  t h e  immediate p r o t e c t i o n  of t h e  p u b l i c  peace ,  h e a l t h  and 

s a f e t y  s h a l l  take  e f f e c t  immediately upon i t s  passage and approva l .  
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of domestic and commercial gas  mete rs  w i t h i n  t h e  co rpo ra t e  l imits 

of t h e  C i t y  f o r  t h e  year  t hen  ending and s h a l l  i:nform t h e  Mayor of  

t h e  C i ty  of t h e  r e s u l t s  of t h i s  de t e rmina t ion ,  

SECTION 2 .  There i s  hereby l e v i e d  upon t h e  Gas Company an 

annual  Franch ise  Tax, a s  hereinabove de f ined  f o r  t h e  yea r  1 9 7 1  

and succeeding y e a r s ,  which t a x ,  u n t i l  changed by Ordinance,  s h a l l  

be $2 ,00  pe r  mete r ,  based on t h e  average number of mete rs  as s e t  

f o r t h  i n  S e c t i o n  1 of t h i s  Ordinance,  and t h e  amount of such 

Franch ise  Tax s h a l l  be computed by mu l t i p ly ing  t:he average number 

of meters  by t h e  sum of $ 2 . 0 0  p e r  me te r ,  The Franch ise  Tax f o r  

1 9 7 1  and succeeding y e a r s  a s  s o  computed, s h a l l  lbe pa id  i n  f u l l  

on o r  be fo re  A p r i l  1 of t h e  yea r  f o r  which such Franch ise  Tax i s  

due.  

SECTION 3 ,  I n  a d d i t i o n  t o  t h e  Franch ise  Tax, a f o r e s a i d ,  

t h e r e  is  hereby f u r t h e r  l e v i e d  an  annual  C i ty  Tax, a s  hereinabove 

de f ined ,  f o r  t h e  year  1 9 7 1  and succeeding y e a r s  which t a x ,  u n t i l  

changed by Ordinance,  s h a l l  be $ 6 , 0 0  p e r  me te r ,  'based on t h e  

average number of mete rs  a s  set  f o r t h  i n  S e c t i o n  1 of t h i s  

Ordinance and s h a l l  be c o l l e c t e d  by t h e  Gas Company. The amount 

of such C i t y  Tax s h a l l  be computed by m u l t i p l y i n g - t h e  average 

number o f  meters by t h e  sum of $ 6 . 0 0  p e r  me te r ,  and sucb C i t y  Tax, 

t o g e t h e r  w i t h  t h e  cos t s  of  c o l l e c t i o n  t h e r e o f ,  s'ha11 be passed on 

by t h e  Gas Company t o  i t s  customers i n  t h e  C i t y  and s h a l l  be 

shown s e p a r a t e l y  on b i l l s  t o  customers a s  "City 'Tax", i n  accordance 

w i th  t h e  r u l e s  and r e g u l a t i o n s  of  t h e  Arkansas P u b l i c  Se rv i ce  

Commission, Said  C i t y  Tax s h a l l  be payable  i n  q u a r t e r l y  i n s t a l l -  

ments,  on o r  be fo re  t h e  l a s t  day of March, June ,  September and 

December of each y e a r ,  except  t h a t  f o r  t h e  yea r  1 9 7 1 ,  t h e  f i r s t  

q u a r t e r l y  i n s t a l l m e n t  of s a i d  C i t y  Tax s h a l l  be (only two - 
t w e l f t h s  

i n s t a l l m e n t ,  t h e  ba lance  of such CiZp Tax f o r  t h e  f i r s t  q u a r t e r  

of 1 9 7 1  being hereby exp re s s ly  waived. 

(2/12ths.)  o f  t h e  annual  t a x  i n s t e a d  o f  a f u l l  q u a r t e r l y  

SECTION 4 ,  Nothing h e r e i n  s h a l l  be cons t rued  t o  a l t e r  o r  

change t h e  terms o r  c o n d i t i o n s  of t h e  p r e s e n t  f r a n c h i s e  under which 

t h e  Gas Company i s  o p e r a t i n g ,  
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PASSED: December 2 2 ,  1 9 7 0  

CERTIFICATE 

The unders igned,  Cle rk-Treasure r  of t h e  C i t y  0% Conway, 

Arkansas,  hereby c e r t i f i e s  t h a t  t h e  fo regoing  pages numbered 

1 t o  4 ,  i n c l u s i v e ,  a r e  a t r u e  and c o r r e c t  copy of  Ordinance No. 

A-  505 
Conway, Arkansas,  he ld  a t  t h e  r e g u l a r  meeting p l a c e  of  t h e  

Council a t  7:OO o ’ c l o c k  P .  M , ,  on t h e  22  day of December, 1 9 7 0 ,  

and t h a t  s a i d  Ordinance i s  of r eco rd  i n  Record Book No. 7 , 
Page 5.57’ , now i n  my posse s s ion .  

, passed a t  a r e g u l a r  s e s s i o n  of t h e  C i t y  Council of 

Given under my hand and s e a l  t h i s  JJd day of December, 

1 9 7 0 .  


