
WI-TERI:AS, the  C i ty  of Conway,  Arkansas ( the "Ci ty" )  , is i n  need of 

ex tens ions  , bet terments  and improvements (the "improvemcnts") to  the  sew7er 

f a c i l i t i e s  of t h e  Ci ty  ( the "Systcxi") ;  and 

WHEREAS, t h e  improvements inc lude  f a c i l i t i e s  for Lhe purpose of water 

pollution control.; and 

WI-ICREAS, t h e  Ci ty  h a s  had prepared a n  engineering report and es t jmate  

of costs for t h e  improvements by  a qualif ied consul t ing  engitieer; and 

WHEREAS , t h e  improvements inc lude  a water  pollution control  project I 

a portion of which i s  e l ig ib le  for federa l  a s s i s t a n c e  under the  provisions of the  

Federal Water  Pollution Control A c t ,  33 U.S.C.A. S 1151 et seq. ( the e l ig ib le  

portion herein being c a l l e d  t h e  "Projec t" ) ;  and 

WHEREAS, t h e  Ci ty  d o e s  not have  suff icient  funds to pay i t s  portion 

of the  costs of t h e  Project  bu t  c a n  obta in  such  funds  by the  u s e  of ava i l ab le  

funds  , by obtaining federa l  grant  funds  ava i l ab le  for tha t  purpose ("federal  

a s s i s t a n c e " )  and by obtaining a s t a t e  grant (hereinafter descr ibed) :  and 

WHEREAS, i t  is n e c e s s a r y  to t h e  obtaining of maximuin federa l  a s s i s t a n c e  

tha t  the  C i ty  r ece ive  from t h e  Department of Pollution Control and Ecology of 

the  State of Arkansas ( the "Department")  a State Grant  for a portion of t h e  c o s t s  

of t h e  Proj ect,  a s  authorized by Act N o .  108 of 1 9 7 1 ,  a s  amended ("Act N o .  108");  

and 
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W j ! l X C A S ,  t l i ~  Ci ty  ha:; ~ippl iccI  to ihc  I ~ ~ p ~ r t r r ~ ~ ~ 1 i t  I c  r ( 9  Ctatc Grant  

i i i  t h e  amount of $ 7 , 0 0 0 :  and 

Wf-ICflEAS, t h c  13epr3rt!nent c a n  o h i n  suff icient  furids fo r  tIie purpose 

o f  ~ n i i k i n g  t i i ~  Stcite Grant  by t h e  s a l e  '2nd i s su<ince  of Pollution Coiltrol 1icver;ue 

Ronds, as author ized  by Act N o .  108 (ilie "Dep.~rtrnent Bond:;"); a n d  

WHERCAS, t h e  Department Bonds, a s  provided in Act N o .  1 0 8 ,  wil l  

not  c o n s t i t u t e  an  indeb tedness  of t h e  State of Arkc3nsas o r  of .he Department within 

any  cons t i tu t iona l  o r  s ta tu tory  limitation bu t ,  d s  provided by lict N o .  108 ,  wi l l  

bc secured by a p ledge  of and p a y a b l ~  sole ly  from revenues  derived by t h e  C i ty  

from the  opera t ion  of t h e  System; and 

WHERCAS, Act N o .  108  requi res  tha t  the  Ci ty  levy a,ld c o l l e c t ,  in  

addit ion to other  fees and c h a r g e s ,  a c h a r g e ,  des igna ted  by Act N o .  108  a s  t h e  

"Water  Qual i ty  Control  Charge ,  'I sufficient  to produce i n  each yea r  revenues  

a t  l e a s t  e q u a l  to 125% of t h e  maximum annual  d e b t  se rv ice  (principal and interest!  

on t h e  Department Bonds; and 

WHEREAS, t h e  Ci ty  h a s  levied  and is  col lec t ing  cha rges  for the  se rv ices  

of t h e  System suff ic ient  to produce in  e a c h  year  r evenues  a t  l e a s t  equal  to  the  

costs of opera t ing  and maintaining t h e  System, pay annua l  d e b t  se rv ice  and 

c rea te  and mainta in  a d e b t  service reserve i n  connect ion  with the  City of Conway 

Sewer Revenue Bonds, Se r i e s  1967,  da ted  February 1 ,  1967 (the "Ci ty  Bonds") ,  

produce an  amount equa l  to 125% of t h e  maximum annual  d e b t  se rv ice  on  the 

Department Bonds, and make the required provision for deprecia t ion  of the  System; 

NOW, THEREFORE, BE IT ORDAINED by t h e  Ci ty  Council  of the  City of 

Conway,  Arkansas:  

Sect ion  1. (a) The r a t e s  to b e  charged for the  servicl?s of t h e  Sys tem,  

which h a v e  been heretofore l ixed by ordinances  of t h e  City duly adopted and 

approved,  a r e  hereby ra t i f i ed ,  confkmed and continued.  

(h) The C i t y  covenan t s  and a g r e e s  tha t  so long a s  any  of t h e  Ci ty  

Bonds o r  Department Bonds are outs tanding i t  wi l l  a l w a y s  and continuously mai  n ta in ,  
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iiicludiiicj a i i v  irrc+rmses t h c j t  may 1.x r lcc:~~ss; i lry,  ratc>s lor tllc .cj(:rv~cc?:: of i i t p  

Sy:;torii s i i f f i c i  t > n i  to product. i r i  cacl) yc,ilr i - t - : ~ r p i 7 l l r ; ~  

of operc;ling [ii;d n i , i j  x ~ t ~ ~ i n i n c j  the? S ~ S ~ C I I I ~  pay aiinuc:l L.i&L s p T V i c : p  011 and cl-c:d[c: 

altd nialnt<jiiI t i  d c b t  sci-vjcc: reserve i n  conricction vl,-jih the  c i t y  fjc)llc-s , plrollucc? 

a11 amouiit eqiinl io 1 2 5 %  of the rniixirnuru ari~-,imI. debt serv.icc~ 011 tlie ~Jpp~~r[ : l l :~nt  

~C:~J:,I eqr1.il 10 

Seclion - -_ 2, (a) A c l idryc for the. sc?rvic;cs of tl c Syst(2m s:iffieic:it t o  

produce iu each y e ? ~  125% of the  maxirnum annudl  princjpal tind intcrec;t reyuirenients 

of t h e  Departineni Bonds is  hereby f ixed and des ignated  the "Water  Quali tv Control 

Cliarcre, 'I to IJC  co l l ec ted  a t  t h e  same  firne a n d  i n  t h e  same n~anr ie r  as  othor charges 

for  the s e r v i c e s  of the  System, so long a s  a n y  o€ t he  Department Bonds dre out-- 

s tanding.  Sincc t h e  r a t e s  now being co l l ec ted  a r e  sufFiciei:i for the> t ime be ing ,  

t h e  ck3 rge sha l l  t a k e  t h e  form of a n  a l locat ion  f rom existirig co l l ec t ions .  

(b) So long a s  any of t h e  Department Bonds a r e  outs tdnding,  a l l  revenues  

derived from t h e  Wcqter Qual i ty  Control Cliarge sha l l  be forwarded t o  the  Paying 

Agent €or t h e  Department Bonds and deposi ted  i n  t h e  "Department 01 Pollution 

Control and Ecol3gy (City of Conway,  Arkansas Projec t ,  197  2) Bond Fund ("Deyart- 

ment  Bond Fund") c rea ted  by and to be maintained pursuant  to the  Resolution of the  

governing body of t h e  Department secur ing t h e  Department Bonds (the "Department 

Resolut ion") .  A cer t i f ied  copy of the  Depar tment  Resolution sha l l  be f i led with 

the Ci ty  Clerk of t h e  C i t y .  

(c) The moneys i n  t h e  Department Bond Fund sha l l  he  he ld ,  depos i t ed ,  

inves ted  and appl ied  a = provided i n  the  Department Resoluticln. 

-____.__ Section - 3. A l l  o rd indnces  arid pa r t s  thereof in conf l ic t  herewith fire 

hereby repea led  to t h e  extent  of such  conf l ic t .  
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